CENTERRACFD RES 08-027

RESOLUTION OF THE BOARD OF DIRECTORS OF CENTERRA COMMUNITY
FACILITIES DISTRICT (CITY OF GOODYEAR, ARI(ZONA), APPROVING THE
FEASIBILITY REPORT RELATING TO THE ACQUISITION, CONSTRUCTION AND
FINANCING OF CERTAIN IMPROVEMENTS BENEFITING THE DISTRICT;
DECLARING ITS INTENTION TO ACQUIRE AND/OR CONSTRUCT CERTAIN
IMPROVEMENTS AS DESCRIBED IN THE FEASIBILITY REPORT RELATING TO
SUCH IMPROVEMENTS; DETERMINING THAT NOT TO EXCEED $2,300,000
GENERAL OBLIGATION BONDS WILL BE ISSUED TO FINANCE THE COSTS AND
EXPENSES THEREOF UNDER THE PROVISIONS OF TITLE 48, CHAPTER 4, ARTICLE
6, ARIZONA REVISED STATUTES, AND ALL AMENDMENTS THERETO.

WHEREAS, pursuant to Section 48-715, Arizona Revised Statues ("4.R.S."), as
amended, the Board of Directors of the Centerra Community Facilities District (City of Goodyear,
Arizona) (the "District"), has caused a study of the feasibility and benefits of the Project (as such
term and all other initially capitalized terms are defined hereinafter) to be prepared, relating to certain
public infrastructure provided for in the General Plan of the District and to be financed with the
proceeds of the sale of general obligation bonds of the District (the "Report"), which Report includes,
among other things, a description of certain public infrastructure to be acquired and all other
information useful to understand the Project, an estimate of the cost to acquire, operate and maintain
the Project, an estimated schedule for completion of the Project, a map or description of the area to
be benefited by the Project and a plan for financing the Project, a copy of which is on file with Clerk
of the District; and

WHEREAS, pursuant to Section 48-715, A.R.S., as amended, a public hearing on
the Report was held on the date hereof, after provision for publication and mailing of notice thereof
as provided by law;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS
("DISTRICT BOARD") OF THE CENTERRA COMMUNITY FACILITIES DISTRICT
(CITY OF GOODYEAR, ARIZONA), that:

Section 1. Definitions. In this resolution, the following terms shall have the
following meanings:

"Act" shall mean Title 48, Chapter 4, Article 6, Arizona Revised Statutes, as

amended.

"Board" shall mean this Board of Directors of the District.

"Bonds" shall mean the District's General Obligation Bonds, Series 2008.

"Clerk" shall mean the Clerk of the District.

"District" shall mean the Centerra Community Facilities District (City of Goodyear,
Arizona).
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"Project" shall mean the acquisition or construction of public infrastructure (as such
term is defined in the Act) described in the Report, including particularly the acquisition and/or
construction by the District of the improvements described on Exhibit 4 hereto.

"Report" shall mean the Feasibility Report dated , 2008, pertaining to
the Project on file with the Clerk prior to the date and time hereof, discussing the matters required by
A.R.S. Section 48-715, as amended, as such matters relate to the Project.

Section 2. Approval of Feasibility Report. Published notice of the public
hearing on the Report has been provided by the Clerk not less than ten (10) days in advance of the
date of the public hearing on the Report and such publication is hereby ratified and approved. The
Clerk has provided the Report and notice of public hearing on the Report to the governing body of
the City of Goodyear, Arizona, not less than ten (10) days in advance of the date of the public
hearing. Based on the review by the Board and the presentation of the Report at the public hearing
on February 11, 2008, the Report is hereby adopted and approved in the form submitted to the Board.

Section 3. Resolution of Intent. This Board hereby identifies the public
infrastructure of the Project, the areas benefited, the expected method of financing and the system of
providing revenues to operate and maintain the Project, all as identified and provided for in the
Report, for any and all purposes of the Act. Any portion of the costs of the Project not financed by
the proceeds of the Bonds shall remain eligible to be financed through the sale of future bonds of the
District.

Section 4. Preliminary Approval to Issue and Sell Bonds. The Board hereby
declares its intent to proceed with the financing of the Project in substantially the manner presented
in the Report and hereby declares its intent to issue not to exceed $2,300,000 principal amount of
Bonds to finance the costs of the Project.

PASSED, ADOPTED AND APPROVED on February 11, 2008.

2l

ATTEST: Chairman, District Board /

Ry Vi L haty

/ Disiét Clerk h

APPROVED AS TO FORM:

M W'@\

Bond Counsel J

Attachments: Exhibit A - Description of Improvements

JTG:gmh 794371.2 01/24/08 -2-



JTG:gmh 794371.2 01/24/08

CERTIFICATE

[ hereby certify that the above and foregoing resolution was duly passed by the Board
of Directors of the Centerra Community Facilities District (City of Goodyear, Arizona) at a special

meeting held on February 11, 2008, and that a quorum was present thereat and that the vote thereon
was_ (o ayesand__ O nays;@ [ did not vote or were absent.
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EXHIBIT A

"Project” shall mean the acquisition of public infrastructure (as such term is defined in the Act)
described in the Report, including particularly the acquisition by the District of the following,
together with all other costs related to the issuance of any Bonds:

To be Paid
Estimate of from 2008
Description Total Cost Bond Proceeds
Goodyear Boulevard Road Improvements $1,003,914 $1,003,914
Off-site Sewer Improvements $924,238 $924,238
Bullard Wash Improvements $126,800 $126,800
Bullard Wash Improvements (previously approved) $104,531 $104,531
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AGENDA ITEM #

DATE: February 11, 2008
COAC NUMBER:
CENTERRACFD 08-200

CITY OF GOODYEAR

CFD BOARD ACTION FORM
SUBJECT: Centerra Community STAFF PRESENTER: Sheila K. Mills,
Facilities District Board to hold Public CFD Administrator
Hearing, consider CENTERRACFD COMPANY
RES 08-027 approving the feasibility CONTACT: Scott Ruby, Esq. - Gust
report and CENTERRACFD RES 08- Rosenfeld PL.C
028 authorizing issuance of bonds and
approving and authorizing other legal
documents
RECOMMENDATION:

1. The Centerra Community Facilities District Board conduct a Public Hearing for

the Feasibility Report submitted in connection with the proposed issuance of
general obligation bonds Series 2008 not to exceed $2,300,000.

Open Public Hearing
Staff Presentations
Receive Public Comment
Close Public Hearing

ac o

The Centerra Community Facilities District Board adopt Resolution
CENTERRACFD RES 08-027 approving the Feasibility Report for the issuance
of general obligation bonds not to exceed $2,300,000 and declaring its intent to
purchase certain infrastructure within the District.

The Centerra Community Facilities District Board adopt Resolution
CENTERRACFD RES 08-028 approving the issuance of its District General
Obligation Bonds, Series 2008; approving the form and authorizing the execution
and delivery of an indenture of trust and security agreement, a purchase contract
relating to the bonds and certain other documents securing the payment of the
bonds; awarding the bonds to the purchaser thereof; ratifying and approving a
preliminary limited offering memorandum relating to the bonds; approving a final
limited offering memorandum relating to the bonds; levying an ad valorem tax on
taxable property in the district and possible releasing or the prior standby
contribution agreements.

EXECUTIVE SUMMARY:

A public hearing will be held to receive any comments relating to the issuance of general
obligation bonds for certain public infrastructure in the Centerra Community Facilities
District. The District Board will consider a resolution to approve the feasibility report



and a resolution authorizing the issuance and sale of general obligation bonds and other
legal documents.

COMMUNITY BENEFIT:

Utilization of District financing allows for the continuation of public infrastructure
financing in a manner which balances project amenities provides for construction of
public infrastructure and assists in the growth of the City’s property tax base.

DISCUSSION:

This is the third general obligation bond issue for the Centerra Community Facilities
District which was formed on September 10, 2001. An election forming the District and
authorizing the sale of bonds was held and approved. The District consists of
approximately 296 acres and is located within the City boundaries. Further, the District
is generally located east of Estrella Parkway, south of Van Buren Road, north of Yuma
Road and west of Bullard Road.

The District was created to provide the vehicle for financing certain public infrastructure
necessary for development of the land within the boundaries of the District. The District
boundaries are located within a residential and commercial master planned community.

The feasibility report public hearing is required by law and notice of the hearing will be
published once in the newspaper no later than January 31, 2008, prior to the hearing to be
held on February 11, 2008, allowing the public to comment if desired. Upon completion
of the hearing, the District Board will be asked to consider adoption of Resolution
CENTERRACFD RES 08-027 approving the feasibility report and Resolution
CENTERRACFD RES 08-028 authorizing the issuance and sale of district general
obligation bonds not to exceed $2,300,000 and other matters for this District.

The District Board is being asked to release the Standby Contribution Agreement with
respect to the District’s General Obligation Bonds, Series 2005 and Series 2006. Under
these Agreements, the Developer is responsible for covering any deficit in tax revenues to
pay debt service on the Series 2005 and the Series 2006 Bonds so long as the District
levies a tax rate of $2.70. The Agreements may be released upon the satisfaction of
certain historical, current and prospective debt service tests. The growth in secondary
assessed valuation within the District has allowed the Developer to meet all conditions to
release the Standby Contribution Agreements.

Stone & Youngberg LLC, the Bond Underwriter, is seeking an investment grade rating
on the Bonds. If successful, the Bonds will be publicly offered and the various transfer
restrictions traditionally included in private placements (such as the District’s prior bond
issues) will not be necessary under the City’s CFD Guidelines.

FISCAL IMPACT:

Debt service on the general obligation bonds will be paid by a secondary property tax
levy of $2.70 per $100 of secondary assessed value which will be levied on all taxable
property within the District. The combined tax levy for debt service and operations and
maintenance for the District will be $3.00.



All infrastructure financed by the District has been or will be dedicated to the City. The
costs associated with the operations and maintenance of the District which will be
provided for from the levy of a $0.30 tax in the District is included in the $3.00 tax levy
per $100 of secondary assessed value.

Attachments

CENTERRACEFD - Feasibility Report — GO Bond Series 2008 (book)
CENTERRACFD RES 08-027

CENTERRACFD RES 08-028

CENTERRACFD-Notice of Public Hearing.doc
CENTERRACFD-Indenture of Trust and Security Agreement (draft).doc
CENTERRACFD-Purchase Contract (draft).doc
CENTERRACFD-Preliminary Limited Offering Memorandum (draft).doc
CENTERRACFD-Dissemination Agency Agreement (Issuer) (draft).doc
CENTERRACFD-Continuing Disclosure Undertaking (draft).doc
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INTRODUCTION

The Feasibility Report (this “Report”) has been prepared for presentation to the Board of
Directors (the “Board”) of the Centerra Community Facilities District (“CFD” or the
“District”) in connection with the proposed issuance by the District of District General
Obligation Bonds Series 2008 (the “Bonds”) an approximate principal amount not to exceed
$2,300,000 pursuant to the Community Facilities Act of 1989, Title 48, Chapter 4, Article 6 of
Arizona Revised Statutes, as amended (“A.R.S.” and collectively, the “Act”).

PURPOSE OF FEASIBILITY REPORT

This Report has been prepared for consideration of the feasibility and benefits of the public
infrastructure (as defined in A.R.S. §48-701) to be financed by the Bonds (the “Projects”) and
of the plan for financing the Projects in accordance with the provisions of A.R.S. §48-715.
Pursuant to A.R.S. §48-715, this Report includes:

Description A}S)ziitcizl;le
i. A description of the Projects Two

ii. A map showing, in general, the location of the Projects Three
iii. The cost to construct the Projects Four

iv. A schedule of completion for the Projects Four

v. A map and description of the area to be benefited by the Projects Five

vi. A plan for financing the Projects Six

Additionally, this Report includes a legal description of the District [Appendix A]; a form of
disclosure pamphlet [Appendix B]; a schedule of overlapping tax rates for nearby master
planned communities [Appendix C]; a list of Project costs [Appendix D]; an analysis of assessed
valuation and the effect on the District tax rate [Appendix E]; and a financial model of the

proposed transaction [Appendix F].

This Report has been prepared for the Board’s exclusive consideration. It is not intended or
anticipated that this Report will be relied upon by other persons, including, but not limited to,
purchasers of the Bonds. This Report does not attempt to address the quality of the Bonds as
investments or the likelihood of repayment of the Bonds. In preparing this Report, engineers,
staff of the City of Goodyear, Arizona (“City”), legal counsel and other experts have been

consulted as deemed appropriate. THIS REPORT IS NOT INTENDED TO BE A “FINANCIAL
FEASIBILITY REPORT OR STUDY” AS THAT TERM IS CUSTOMARILY USED.



GENERAL DESCRIPTION OF DISTRICT

Formation of the District was approved by the City upon the request of Centerra LLC, and
Centerra City Center LLC, both Arizona limited liability companies (collectively the
“Applicant”) as the owners of all the land within the District upon formation on September
10, 2001. Merchants Mortgage and Trust Corporation LLC (“Merchants”), a Colorado limited
liability company, National Bank of Arizona, a national banking association (‘“National
Bank™) and Mortgages Ltd., an Arizona corporation (“Mortgages”), consented to the
formation of the District as the holders of lien interests in such land. The District is located
within the municipal boundaries of the City. See the maps in Section Three and Section Five,
and the legal description found in [Appendix A] of this Report. Concurrent with the formation
of the District, a District Development, Financing Participation, Waiver and Intergovernmental
Agreement (“CFD Development Agreement”) among the District, the City, and the Applicant
was authorized.

This represents the third general obligation bond issuance for the District. The first general
obligation bond issuance was the Centerra Community Facilities District General Obligation
Bonds Series 2005 (the “Series 2005 Bond”) for $2,400,000. The second general obligation
bond issuance was the Centerra Community Facilities District General Obligation Bonds Series
2006 (the “Series 2006 Bond”) for $620,000.

This District was created to finance the construction and acquisition of public infrastructure,
including particularly the Projects, which are part of the 296-acre development known as
Centerra, a residential and commercial master planned community (the “Development”).
Although the number of acres devoted to each particular type of land use may ultimately vary
from those presented, the build-out of the Development is expected to include the following
uses:

Type of Development Acres in District (1)
Residential 147
Court Home 47
Mixed Use 43
Commercial 28
Schools 18
Rights of Way 5
Bullard Wash _ 8
Total Acreage 296
Footnote: T
(1) Figures represent gross acres and include approximately 44 acres of open space.




All of the single-family lots have been sold to builders including Richmond American Homes,
Standard Pacific Homes, and Santa Anna Homes. All single-family homes have been
completed. All homes have been sold at prices ranging from $160,000 to $350,000 pursuant
to the Assessor’s Owner’s Report (“Assessor’s Report”). As of the most recent certified
Maricopa County Assessor figures of August 2007, all 636 homes have received their
certificates of occupancy.

As of August 2007, all 28 gross acres of commercial property, and 43 gross acres of mixed-
use property (i.e., zoned for office, retail, and multi-family residential uses) have been sold.
The court home site has been sold to Richmond American Homes and construction began in
late fall of 2007. All commercial parcels are currently undeveloped, while the mixed-use
development currently has 500 multi-family units constructed and is expected to be completed
by the third quarter of 2008.

Property owners of the Development will be and have been advised of the formation of the
District and the proposed issuance of the Bonds by way of a disclosure pamphlet as shown in

[Appendix B].



OVERLAPPING TAX RATES

The District has no control over the amount of additional indebtedness payable from ad
valorem taxes on property within the District that may be issued in the future by other political
subdivisions, including but not limited to the City, Maricopa County, school districts, or other
entities having jurisdiction over all or a portion of the land within the District. A summary of
the overlapping tax rates of property within the boundaries of the District is shown below.

20072008 2007-2008  2007-2008

Primary Secondary Combined
Overlapping Municipality Tax Rate Tax Rate Tax Rate
Maricopa County $ 1.1046 $ - $ 1.1046
City of Goodyear 0.7321 0.8679 1.6000
Elementary and High School 3.5288 1.5948 5.1236
Maricopa County Community College District 0.8246 0.1514 0.9760
Flood Control District of Maricopa County - 0.1533 0.1533
Central Arizona Water Conservation District - 0.1000 0.1000
Overrides - 1.3062 1.3062
Maricopa County Fire District Assistance - 0.0053 0.0053
Maricopa County Library District - 0.0391 0.0391
Maricopa Integrated Health System - 0.0935 0.0935
Western Maricopa Education Center District 402 - 0.0500 0.0500
Centerra CFD (1)(2) - 3.0000 3.0000
Total $ 6.1901 $ 7.3615 § 13.5516
Footnotes:
Source: Maricopa County Treasurer's Office.
(1) Represents the maximum allowable secondary tax rate related to the Centerra CFD.
(2) The Centerra CFD also lies within the Roosevelt Irrigation District.

The overlapping tax rates for other nearby master planned communities for fiscal year 2007-
2008 are shown in [Appendix C].






DESCRIPTION OF THE PROJECTS

It is the Applicant’s request that the District utilize Bond proceeds, to the extent available, to
acquire the following Projects: (1) Goodyear Boulevard (formerly City Center Loop Road)
Improvements, (2) Estrella Parkway and Elwood Street Sewer Improvements, Bullard Wash —
South of Tie-In Point Sewer Improvements, Bullard Wash — South of Yuma Sewer
Improvements (collectively the “Off-site Sewer Improvements”), (3) Current Bullard Wash
Improvements and (3)(A) Previous Bullard Wash Improvements. The Projects are located
within the District and are in conformance with the definition of improvements eligible for
CFD financing as outlined in the City’s CFD Financing Guidelines (“Guidelines™).

(1) Goodyear Boulevard Road Improvements

The Goodyear Boulevard Improvements consist of the acquisition of roadway, water, sewer
and related improvements, which provide access and services to the Development. The
roadway and related improvements are in conformance with the Guidelines.

Roadway Length: I "2,400 Linear feet

Roadway Width: 75’ Half-roadway
Water Line: 12” Diameter
[_Sewer Line: 12” Diameter

Costs and expenses were provided by the Applicant for the Goodyear Boulevard
Improvements and include grading, water and sewer improvements, concrete, paving,

streetlights, landscaping, fees and testing. The costs for the various components are shown
below as follows:

Contracts for the Goodyear Boulevard Road Improvements are included in [Appendix D] to

this Report and a CFD improvement map showing the project location is filed with and is a
part of this report.

Description Total Cost
Paving, Curb & Gutter $ 856,485
12" Water Line (2) 276,806
Sanitary Sewer 109,485
Landscape & Street Lights 237,616
Survey 41,000
Testing & Permits 42,202
Engineering Costs 60318
Total Improvement Costs $ 1623912
Portion to be Financed with 2006 Bond Series. (3) $ (620,000)
Credits Received for the Cost of the 12" Water Line. (4) - 1
Total Improvement Cost After Deductions $ 1,003,912
Footnotes:
(1) All numbers rounded up to the nearest dollar.
(2) Per the Development Agreement recorded on 03/27/00, the 12" Water Line was to receive 50% of the costs in water fee credits, however
the credits were not recejved and/or realized by the Developer.
(3) A portion of the costs were approved and are anticipated to be fi d through the Series 2006 Bond Proceeds.
(4) The Developer has not received water resource impact fee credits in the amount of $323,300 to offset the cost of the 12" water line as
indicated in the Develop Agr recorded on 03/27/00.




(2) Off-site Sewer Improvements

The Off-site Sewer Improvements consist of the acquisition of offsite sanitary sewer and
related improvements, which provide sewer transmission for the Development and the
surrounding area. Twelve-inch (12”) sewer lines would be adequate to service the Centerra
Development, however, at the request of the City, the Developer installed over-sized sewer
lines as indicated in the table below and increased the sewer line capacity in the vicinity of
Estrella Parkway. The costs associated with the over-sizing are included in this Report. The
improvements are in conformance with the Guidelines.

Bullard Wash - South of Tie-in, N Yuma Bullard Wash - South of Yuma Bullard Wash - North of Tie-point
Length: 1,842 Linear feet Length: 3,054 Linear feet Length: 2,857 Linear feet

Sewer Line: 27” Diameter Sewer Line: 33” Diameter Sewer Line: 27” Diameter
Estrella Parkway Line Elwood Street Line

Length: 2,652 Linear feet Length: 2,416 Linear feet

Sewer Line: 36" Diameter Sewer Line: 41” Diameter

Costs and expenses were provided by the Applicant for the Off-site Sewer Improvements and
include the construction costs of the sanitary sewer and related costs as well as testing, permits
and fees. The cost of the sewer improvements is as follows:

Contracts for the Off-site Sewer Improvements are included in [Appendix D] to this Report
and a CFD improvement map showing the project location is filed with and is a part of this
report.

Total Cost Total Costs

Description Before Credits Fee Credits After Credits
Bullard Wash - South of Tie-in point, North Yuma 27" (2) $ 177,128 $ (132,846) $ 44,282
Bullard Wash - South of Yuma 33" (3) 400,519 (348.,451) 52,068
Bullard Wash - North of Tie-in point 27" (4) 50,874 (50,874) -
Estrella Parkway 36" (5) 665,872 (247,128) 418,744
Elwood Street 41" (6) 656,272 (247,128) 409,144
Totals 3 1,950,665 $ (1,026,427) $ 924,238
Total Improvement Costs after Fee Credits 3 924,238

Footnotes:

(1) All numbers are rounded up to the nearest dollar.

{2) Pursuant to the Development Agreement recorded on 03/27/2000, the infrastructure is eligible for 25% in CFD Proceeds and 75% in Fee
Credits. Total Costs $177,128 - Fee Credits $132,846= $44,282 digible for CFD Reimbursement.

(3) Pursuant to the Development Agreement recorded on 03/27/2000, the infrastructure is eligible for 13% in CFD Proceeds and 87% in Fee
Credits. Total Costs $400,519 - Fee Credits $348,451=$52,067 digible for CFD Reimbursement.

(4) Pursuant to the Development Agreement recorded on 03/27/2000, the infrastructure is eligible for 100% in Fee Credits. Total Costs
$50,874 - Fee Credits $50,874 =$0.00 digible for CFD Reimbursement.

(5) Pursuant to the 1st Amendment of the Development Agreement recorded 02/22/2001, the infrastructure is eligible for reimbursement
through CFD Proceeds. Total Cost $665,872- Fee Credits $247,128 =$418,744 eligible for CFD Reimbursement.

(6) Pursuant to the 1st Amendment of the Development Agreement recorded 02/22/2001, the infrastructure is eligible for reimbursement
through CFD Proceeds. Total Cost $656,272- Fee Credits $247,128 =$409,144 eligible for CFD Reimbursement.




3) Bullard Wash Improvements

The Bullard Wash Improvements consist of the landscaped improvements made to the Bullard
Wash by the City. The improvements provide open space and recreation areas for the
Centerra Development. Pursuant to the Development Agreement recorded March 27, 2000,
the Developer was to pay an annual contribution to the City of $126,800 for a five year period
for the Bullard Wash Improvements. The Developer paid the self-imposed improvement costs
in the amount of $634,000 ($126,000 x 5 years) for the construction of the Bullard Wash
Improvements. The improvements are in conformance with the Guidelines.

Costs and expenses of the Bullard Wash Improvements below represent the reimbursement of
one installment to the Developer for improvement costs. The Bullard Wash Improvements
include grading, landscaping, fees and testing. The costs for the various components are
shown below as follows:

E— e i L e el Bl [ e : o
Bullard Wash Improvement Costs (2) $ 126,800
Total Bullard Wash $ 126,800

Footnotes:
(1) All numbers are rounded up to the nearest dollar.
(2) Represents one installment of improvement costs to be financed with the Series 2008 Bond Proceeds.

3) (A) Bullard Wash Improvements Approved with 2005 Feasibility Report

In 2005 the City approved improvement costs in the amount of $507,200 (four years of pre-
paid improvement costs) to be reimbursed with Bond proceeds, however only $402,669 was
reimbursed with the 2005 Bond Series, leaving $104,531 ($507,200 - $402,669) remaining to
be reimbursed. The Bullard Wash Improvements consist of the landscaped improvements
made to the Bullard Wash by the City, the improvements provide open space and recreation
areas for the Centerra Development. The improvements are in conformance with the
Guidelines.

Costs and expenses of the Bullard Wash Improvements include grading, landscaping, fees and
testing. The costs for the various components are shown below as follows:

i Descigi - : o

Bullard Wash Improvements Approved with 2005 Feasibility Report (2) $ 507,200
Portion Financed with 2005 Bond Series (3) (402,669)
Total Improvement Costs $ 104,531

Footnotes:
(1) All numbers are rounded up to the nearest dollar.

(2) Represents four installments of improvement costs that were approved for financing with the 2005 Feasibility Report.
(3) Only a portion of the costs were financed through the Series 2005 Bond Proceeds.
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Goodyear Boulevard
Improvements.

Note: Goodyear Boulevard was previously City Center Loop Road.
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COST OF THE PROJECTS

A Project cost summary table is included on the following page. The amounts shown for the
Goodyear Boulevard landscape and streetlights are engineer estimates, while the remaining
improvement costs are actual contract amounts. Contracts and cost estimates illustrating the
various segments comprising each Project are included in [Appendix D] to this Report. All
improvement costs are subject to the results of public bidding and review by the District
Engineer.

Upon completion and approval of the Projects, the Developer will convey the Projects to the
City. Accordingly, the District will have no operating and/or maintenance expenses in
conjunction with the Projects. District administrative expenses will be paid as described in
the CFD Development Agreement. As the proceeds to be received from the Bonds for the
acquisition of eligible Projects will be insufficient to acquire all of the eligible Project costs
and expenses illustrated on the following page, the Bond proceeds will only be utilized to
acquire completed segments of the Projects in an amount equal to the net Bond proceeds
allowable for public improvements. Future bond issues may be utilized at the sole discretion
of the District to acquire the remaining segments of the Projects.
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Description

(2) Per the Development A

(1) All numbers rounded up to the nearest dollar.

Ag

ded on 03/27/00, the 12* Water Line was to receive 50% of the costs in water fee credits, however

the credits were not received and/or realized by the Developer.

(3) A portion of the costs were approved and are anficipated to be ft d through the Series 2006 Bond Proceeds.

(4) The Developer has not received water resource impact fee credits in the amount of $323,300 1o offset the cost of the 12" water line as
dicated in the Development Ags ded on 03/27/00.

Total Cost

Paving, Curb & Gutter $ 856,485
12" Water Line (2) 276,806
Sanitary Sewer 109,485
Landscape & Strect Lights 237,616
Survey 41,000
Testing & Permits 42,202
Engineering Costs 60,318

Total Improvement Costs $ 1,623,912
Portion to be Financed with 2006 Bond Series. (3) $ (620,000)
Credits Received for the Cost of the 12" Water Line. (4) — =

Total Improvement Cost After Deductions $ 1,003,912

Footnotes:

Descripti

Estrella Parkway 36" (5)
Elwood Street 417 (6)
Totals

Bullard Wash - South of Tie-in point, North Yuma 27" (2)
Bullard Wesh - South of Yuma 33" (3)
Bullard Wesh - North of Tic-in point 27" (4)

Total Improvement Costs after Fee Credits

Total Cost
$ 177,128 $ (132,846) $ 44,282
400,519 (348,451) 52,068
50,874 (50,874 -
665,872 (247,128) 418,744
656,272 (247,128) 409,144

Total Costs

s 1,950,665 $

(1,026,427) $ 924,238

s 923

Footnotes:

(1) All numbers are rounded
(2) Pursuant to the Devel

up to ﬂ:enumutdollu

(3) Pursuant to the Develop

ded on 03/27/2000, the infrastructure is eligible for 25% in CFD Proceeds and 75% in Fee
Credits. Total Costs $177,128 - Fee Credits $132,846 = $44,282 eligible for CFD Reimbursement,

Agr

(4) Pursuant to the Develop

A

(5) Pursuant to the 1st A

d of the Develop Agr

ded on 03/27/2000, the infrastructure is eligible for 13% in CFD Proceeds and 87% in Fee
Credits. Total Costs $400,519 - Fee Credits $348,451 = $52,067 eligible for CFD Reimbursement.

ded on 03/27/2000, the infrastructure is eligible for 100% in Fee Credits. Total Costs
$50,874 - Fee Credits $50,874 = $0.00 eligible for CFD Reimbursement.

(6) Pursuant to the 1st A

dment of the Develop

ded 02/22/2001, the infrastructure is eligible for reimbursement
through CFD Proceeds. Total Cost $665,872 - Fee Cledm $247,128 = $418,744 eligible for CFD Reimbursement.

ded 02/22/2001, the infrastructure is eligible for reimbursement
through CFD Proceeds. Total Cost $656,272 - Fee Credm $247,128 = $409,144 cligible for CFD Reimbursement.

Total Cost
Bullard Wash Improvement Costs (2) $ 126,800
Total Bullard Wash $ 126‘800
Footnotes:

(2) Rep one install

(1) All numbers are rounded up to the nearest dollas.

of imp! costs o be fi

d with the Series 2008 Bond Proceeds.

n
Bullard Wash Improvements Approved with 2005 Feasibility Report (2) $ 507,200
Portion Financed with 2005 Bond Series (3) (402,669)
Total Improvement Costs s 104,531
Footnotes:

Total Cost

(2) Rep four install

(1) All numbers are rounded up to the nearest dollar.

of i

p! costs that were approved for financing with the 2005 Feasibility Report.
(3) Only a portion of the costs were financed through the Series 2005 Bond Proceeds.

‘Total Project Costs 7

2,159,481
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In addition to the costs identified on the previous page, we have included a history of
infrastructure improvement costs that are eligible to be acquired with CFD Bond proceeds, as
well as the amounts that have already been reimbursed with CFD proceeds, and the amounts,
which remain to be reimbursed with CFD proceeds at the sole discretion of the District. This

table includes any development impact fee credits that the Developer might have already
realized.

©

Estimated Total Actual Costs Eligible Fee Crodita Loss Amount Loss Amonat & Improvements Incinded Total Costs
Project Corts ‘04 for CFD Finsacing Recotved from the Paid from 05 b pasid from 06 in 08 Feasibility Ropord Eligible

| Project Description Feanibility Report ws of Jan-08 2) City of Goodyear (3) Sarics GO Bond Seriew GO Bond Satics GO Bond (4) 1o be Funded
On-Site Collcctar Roed Improvements 5 3 11,304,482 3 2062926 % - S (1,7665%) S - s s 295,986
Artctial ROW and Offsite ImprovementyEstrells Phwy 1,537,731 1,537,731 - - - - s 1,537,731
Off-site Sewer improvements/Other Improvemeats 2,382,415 2,382,415 (1.026,427T) - - (924238) $ 431,750
Van Buren Roadway Improvements 430242 430,242 - - - - 430,242
Yuma Roadwey Iuprovements M!S TS - - - s TS
Gondyear Blvd (City Ceater Loop) Rd Improvemexts () 643283 (9 1,950,665 - - (620,000) (1,003,912)  $ 326,753
Engincering & Staking 713,400 489,880 - (230,391) - - [ 259,489

Bullard Wash Improvements 634,000 634,000 - (402,669) - (3133 S -

Totals T 18028278 3 955,588 3 (1026417) § (2,800000) §  (610,000) S @,159481) § 36595676

| Eovtmote;
(1) All namber roanded up to the noarvet doilar.
(2) The amonnts are porssant & e resalts of tho pablic bidding s roview by the District Engincer.
(3) The Developer has recaived 1,026,427 in sower impect 0 orodits from the City of Goodycar.

(4) Fot th 2008 Boad Bevics t ntmotmt of $2,159.481 in ooty bas boen idestifiod, bowover obe $1,875,000.
(3) Oxrsits colloctor road i inclnd i vortical carb, ing, stswet lighting, sidowalks, corb and gutier xod transit sops. Goodycar Boak i i Wt pewoe, roacwity paving and vertical carb,
©) T i ol d Sorall & lated 1o the City Coster Loop. Adkditional improvements were addod at & bator dato.
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SCHEDULE FOR COMPLETION OF THE PROJECTS

The following table shows the approximate completion dates for the Projects.

) “ otlon

Completion
Description Start Date Date Status
Goodyear Boulevard Improvements Q12007 Q3 2007 100%
Off-site Sewer Improvements Q22003 Q3 2004 100%
Bullard Wash Improvements Q22003 Q3 2004 100%
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DESCRIPTION OF AREAS TO BE BENEFITED

Goodyear Boulevard Improvements

The Goodyear Boulevard Improvements provide roadway access for all residents of the
Centerra Development to Yuma Road, Estrella Parkway and to the future Goodyear City
Center complex, and water and sewer transmission services for all residents of the Centerra
Development. The benefit area of Goodyear Boulevard includes the entire Centerra
Development. See the attached area of benefit map.

Off-site Sewer Improvements

The Off-site Sewer Improvements increased the capacity of the sewer line in the vicinity of
Estrella Parkway and transport wastewater from all tracts of the Centerra Development to the
City’s treatment facilities. The improvements benefit the entire Centerra Development. See
the attached area of benefit map.

Bullard Wash Improvements

The Bullard Wash Improvements provide landscaping and open space areas for the use and
benefit of the residents of the Centerra Development. The improvements benefit the entire
Centerra Development. See the attached area of benefit map.

Bullard Wash Improvements Approved with 2005 Feasibility Report

The Bullard Wash Improvements provide landscaping and open space areas for the use and
benefit of the residents of the Centerra Development. The improvements benefit the entire
Centerra Development. See the attached area of benefit map.
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OFF-SITE SEWER IMPROVEMENTS
AREA OF BENEFIT
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BULLARD WASH IMPROVEMENTS
AREA OF BENEFIT
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PLAN OF FINANCE

The Projects to be constructed and/or acquired by the District pursuant to the Plan of Finance
are described herein. This Plan of Finance is subject to modification to accommodate market
conditions and to the extent necessary to comply with State and Federal Law.

(D

@

3)

4

)

(6)

The City Council, in response to a petition from the Applicant as owner of all of the
property within the District, adopted a resolution forming the District on September
10, 2001.

As there were no residents living within the District, the Applicant and Merchants
voted on October 8, 2001, to authorize an amount not to exceed $20,000,000 of
general obligation bonds to be issued in series over time by the District.

This is the third general obligation bond issuance for the District. The first general
obligation bond issuance was the Series 2005 Bonds issued in the amount of
$2,400,000. The second general obligation bond issuance was the Series 2006
Bonds issued in the amount of $620,000.

Construction contracts for the entire public infrastructure have been bid and awarded
pursuant to the public bid process of Title 34 of the Arizona Revised Statutes as well
as the City’s requirements and administered in conformance to applicable law.
When completed, inspected and approved by the District and/or City representatives,
the Projects will be conveyed to the City.

The Series 2008 Bond proceeds will be utilized to fund the eligible Projects (i.e.
Goodyear Boulevard Road Improvements, Off-site Sewer Improvements, Bullard
Wash Improvements, and Bullard Wash Improvements approved with 2005
Feasibility Report) pursuant to the terms of the CFD Development Agreement. Any
costs necessary to complete the Project in excess of the Series 2008 Bond proceeds
have been paid by the Applicant who will seek reimbursement for such shortfalls
from future bond issues, any such future bond issues will be at the sole discretion of
the District.

The District is requested to issue the Bonds in a par amount not to exceed

$2,300,000 to provide for the Financeable Amount. The Bonds are expected to be
issued in the first quarter of 2008.
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®

€))

The Sources and Uses of Funds from proceeds of the sale of the Bonds (assuming
non-rated) is estimated as follows:

urces:
Series 2008 Bond Issuc — Par $ 1,875,000
Developer Contributions to Cost of Issuance 117,500
Release of the Depository Agreement (2) 246,300
Total Sources of Funds $ 2,238,800
Uses: Amount Totals
Public Infrastructure Improvements $ 1,875,000

Estimated Costs of Issuance:

Underwriter Discount $ 37,500

Bond Counsel 40,000

Underwriter Counsel 15,000

Trustee & Paying Agent 4,500

Official Statements 5,500

CFD Financial Advisor 15,000

Release of the Depository Agreement (2) 246,300
Subtotal — Cost of Issuance $ 363,800
Total Uses of Funds $ 2,238,800

Footnotes:

(1) All figures are estimates provided by Stone & Youngberg, LLC and are subject to change.

(2) Release of the Depository Agreement is subject to confirmation that the FY 2008/2009 preliminary secondary assessed
valuation exceeds the FY 2007/2008 assessed valuation.

For each year until the Bonds are paid or otherwise provided for, the District will
cause to be levied a combined ad valorem tax rate for each tax year estimated to be
$3.00 per $100 of secondary assessed valuation on all taxable property within the
boundaries of the District. The estimated $3.00 per $100 of secondary assessed
valuation tax rate shall be composed of an amount not to exceed $0.30 per $100 of
secondary assessed valuation for operation and maintenance expenses of the District
and the estimated $2.70 per $100 of secondary assessed valuation for debt service
(“Target Tax Rate”) on the Bonds as well as costs associated with other financial
instruments related to the Bonds and/or District.

The Bonds will be amortized over a 25-year period. The Bonds may receive an
investment grade rating. In the event that the Bonds do not have an investment
grade rating, the Bonds will be un-rated and will not be credit-enhanced and/or
subsidized in any manner. The un-rated Bonds will not be sold in a public offering
for purposes of A.R.S. 48-719.
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(1)

It is anticipated that the Bonds will bear an interest rate which is based on current
market conditions expected by the underwriter, Stone & Youngberg, LLC, to be
approximately 6.50%.

The estimation of the general obligation bond tax levy, which is anticipated to be
available for debt service, is based upon information provided in the Maricopa
County Assessor’s Real Property Annexation Report by Owner dated August 2007
(“Ownership Report™), and is illustrated on the following table. The estimated
general obligation tax levy available for the Series 2005, Series 2006 and Series
2008 Bonds debt service as well as the resulting effect on the District’s tax rate is

illustrated in [Appendix E].

Description August 2007

Assessed Value Subject to Tax (2) A $ 14,226,243
Assessed Value per $100 A/$100=B 142,262
Target GO Tax Rate C 2.70
Total GO Tax Levy B*C=D 384,109
GO Tax Levy Available for Debt Service (3) Dx95%=E 364,903
Less: Maximum annual debt service (4) F 221,513
Additional general obligation Tax Levy Available for Debt Service E-F=G 143,390
Estimated Potential Bonding Capacity (5) H $ 1,875,000
Eootnotes

(1) All number rounded up to the nearest dollar.

(2) Provided by Stone & Youngberg, LLC. Assessed value subject to taxation reflects 636 homes currently on the tax rolls.

(3) Represents the tax levy available for debt service on all District GO debt in tax year 2007-2008.

(4) Includes the maximum annual debt service payment from the 2005 and 2006 Series Bonds.

(5) Provided by Stone & Youngberg, LLC. (Amount is rounded up to the nearest one hundred thousand).

Given the levy of the maximum secondary property tax levy of $2.70 per $100 of
secondary assessed value on all taxable property within the District, assuming a 95%
collection rate, the additional ad valorem tax collections are anticipated to be
sufficient to meet the debt service obligations related to the 2008 Series Bond.

A schedule of overlapping general obligation bonded indebtedness for the District is
shown on the following page and includes a breakdown of each overlapping
jurisdiction's applicable general obligation bonded indebtedness, net assessed
valuation and combined tax rate per $100 of assessed valuation. The applicable
percentage of each jurisdiction's assessed valuation which lies within the District's
boundaries is based on the District’s secondary assessed valuations for 2007-08
obtained from the Maricopa County Assessor.

33



(12)

(13)

(14)

2007 - 2008 Outstanding Applicable to District
Overlapping Jurisdiction Secondary AV Bonded Debt (1) Percent (9) Amount
State of Arizona $ 71,852,630,420 » $ - @ 0.02% $ -
Maricopa County 49,534,573,831 - © 0.03% -
City of Goodyear 764,237,138 @ 90,195,000 1.86% 1,678,976
Avondale ESD no. 44 415,856,897 7,855,188 3.42% 268,722
Agua Fria UHSD no. 216 1,286,732,112 @ 13,023,217 @ 1.11% 143,986
Maricopa Co.Comm. College Dist. 49,534,573,831 2 74,981,944 0.03% 21,535
Flood Control Dist. of Maricopa Co. 45,937,944,910 (» 70,422,870 @ 0.03% 21,809
Central AZ Water Cons. Dist. 49,730,785,225 49,730,785 @ 0.03% 14,226
Maricopa Co. Fire District Assist. 49,730,785,225 o 2,631,597 @ 0.03% 753
Maricopa Co. Library District 49,534,573,831 @ 19,368,018 0.03% 5,562
Maricopa Co. Integrated Health Sys. 49,534,573,826 (2 46,310,880 0.03% 13,300
Centerra CFD (Series 2005) 14,226,243 (3 2,400,000 ¢ 100.00% 2,400,000
Centerra CFD (Series 2006) 14,226,243 3 620,000 » 100.00% 620,000
Centerra CFD (Series 2008) 14,226,243 (3, 1,875,000 ®  100.00% 1,875,000
Total $ 7,063,869
Footuotes:

() O ding bonded indebted is comprised of GO bonds outstanding and GO bonds scheduled for sale.

(2) Maricopa County 2007 Tax Levies.

(3) Maricopa County Assessor's Office, August 2007.

(4) AZ Department of Revenue, 2007 Report of Indebtedness.

(5) No existing levies based on secondary assessed value.

(6) Centerra Series 2005 par amount.

(7) Centerra Series 2006 par amount.

(8) Represents anticipated bond issue, at par, of Series 2008.

(9) Proportion presented is the CFD's AV as a portion to the overlapping jurisdiction's AV as a percent.

The Financeable Amount proposed is not expected to affect the City’s general
financing abilities. The City is under no legal requirement to secure any portion of
the District’s debt service payments.

A schedule showing the assessed valuation and its effect on the District’s tax rate is

included as [Appendix E].
At the $3.00 level, assuming an average full cash value home price of $200,000, the
tax bill for a homeowner would equal approximately $41 per month or

approximately $492 annually [Appendix B].

Detailed financial models prepared by the underwriter, Stone & Youngberg, LLC,
have been included under [Appendix F] to this Report.
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LEGAL DESCRIPTION

CENTERRA ~ TOTAL PROPERTY

FFENG JOB NO. 281-02

NOTE: LEGAL DESCRIPTION PER ALTA SURVEY BY Z & H ENGINEERING, INC., PROJECT
NQ. 99032 DATED 8/18/99.

COMMENCING AT THE SOUTHWEST CORNER OF SECTION 8 TOWNSHIP 1 NORTH
RANGE 1 WEST OF THE GILA AND SALT RIVER BASE AND MERIDIAN, SAID POINT BEING
THE CENTERLINE OF THE INTERBECTION OF YUMA ROAD AND ESTRELLA PARKWAY.

THENCE, N 00° 23’ 068" W ALONG THE WEST LINE OF SAID SECTION 8, ALSO BEING THE
CENTERLINE OF ESTRELLA PARKWAY, A DISTANCE OF 1319.17 FEET TO A POINT;

THENCE, N 88° 43’ 50" E, LEAVING SAID WEST SECTION LINE, A DISTANCE OF 75.00 FEET
TO A POINT ON THE EAST RIGHT-OF-WAY LINE OF ESTRELLA PARKWAY AND THE POINT
OF BEGINNING;

THENCE, N 00° 23' 06" W, ALONG SAID EAST RIGHT-OF-WAY LINE AND PARALLEL TO THE
WEST SECTION LINE A DISTANCE OF 1319.32 FEET TO A POINT 75 FEET EAST OF THE
WEST 1/4 CORNER OF SAID SECTION 8;

THENCE, N 00° 23" 15" W, ALONG SAID EAST RIGHT-OF-WAY LINE AND PARALLEL TO THE
WEST SECTION LINE A DISTANCE OF 2682.53 FEET TO A POINT ON THE SOUTH RIGHT.
OF-WAY LINE OF VAN BUREN STREET, SAID POINT BEING 55 FEET SOUTH AND 78 FEET
\?VAE%TT OF THE NORTHWEST CORNER OF SECTION 8 TOWNSHIP 1 NORTH RANGE 1

THENCE, N 89° 44' 15" E, ALONG THE SOUTH RIGHT-OF-WAY LINE OF VAN BUREN
STREET AND PARALLEL TO THE NORTH SECTION LINE OF SAID SECTION 8, A DISTANCE
OF 2520.92 FEET TO A POINT, SAID POINT BEING 55 FEET SOUTH OF THE NORTH %
CORNER OF SAID SECTION 8,

THENCE, DEPARTING SAID RIGHT-OF-WAY LINE S 00° 11" 34" € ALONG THE NORTH.
SOUTH MIDSECTION LINE A DISTANCE OF 2013.45 FEET TO A POINT;

THENCE, DEPARTING SAID NORTH-SOUTH LINE N 89° 43’ 56.5° E. A DISTANCE OF 512.00
FEET TO THE CENTERLINE OF BULLARD WASH;

THENCE. § 05° 30° 38" E, ALONG THE CENTERLINE OF SAID BULLARD WASH, A
DISTANCE OF 2284.79 FEET TO A POINT ON THE NORTH RIGHT-OF-WAY LINE OF YUMA
ROAD AND 33 FEET NORTH OF THE SOUTH SECTION LINE OF SECTION 8 TOWNSHIP 1
NORTH RANGE 1 WEST;

THENCE, S 89° 44’ 18" W ALONG THE SAID NORTH RIGHT-OF -WAY LINE AND PARALLEL
TO THE SOUTH LINE OF SAID SECTION 8. A DISTANCE OF 723.78 FEET TO A POINT 33
FEET NORTH OF THE SOUTH % CORNER OF SAID SECTION 8,

THENCE, N 00° 16' 16° W, A DISTANCE OF 22.00 FEET TO A POINT ON THE NORTH RIGHT-
OF-WAY LINE OF YUMA ROAD AND 55 FEET NORTH OF THE SOUTH % CORNER OF SAID
SECTION 8,

THENCE, CONTINUING ALONG SAID NORTH RIGHT-OF-WAY LINE S 89° 43 44" W A
DISTANCE OF 1293.87 FEET TO A POINT,

CONTINUED ONPAGE 2
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THENCE, N 00° 17° 20° W, DEPARTING SAID NORTH RIGHT-OF-WAY LINE, A DISTANCE OF
1264.12 FEET TO A POINT;

THENCE S 89° 43' 50" W A DISTANCE OF 1220.85 FEET TO A POINT, SAID POINT BEING
THE POINT OF BEGINNING.

EXCEPT THE FOLLOWING:

FOUR (4) PARCELS OF LAND LYING WITHIN THE FOLLOWING DESCRIBED PARCEL AS
RECORDED IN DOCUMENT NO, 93-030878 M.C.R.

THE WEST HALF OF SECTION EIGHT (8), TOWNSHIP ONE (1) NORTH, RANGE ONE {1)
\:IRE'.‘?% N?AF THE GILA AND SALT RIVER BASE AND MERIDIAN, MARICOPA COUNTY,







APPENDIX B
FORM OF DISCLOSURE PAMPHLET

CENTERRA
COMMUNITY FACILITIES DISTRICT
GENERAL OBLIGATION BONDS

Buyer(s):
Lot: Parcel: Date of Sale:
Homebuilder:

The following information has been prepared by Centerra LLC, and Centerra City Center
LLC, both Arizona Limited Liability Companies, for the purpose of explaining community
facilities districts (“CFDs”) in general and specifically the basis for establishing a CFD at the
development known as "Centerra". This information also describes financing completed by
the CFD at Centerra and the approximate General Obligation liability for each resident of
Centerra resulting from inclusion within the CFD at Centerra along with the benefits that each
resident will derive because of the CFD.

BACKGROUND

On September 30, 1988, the Arizona Community Facilities District Act became effective. The
Act, which was passed by the State legislature, was created to allow Arizona municipalities to
form CFDs for the purpose of, among others, financing certain public infrastructure purposes,
including that related to developments such as Centerra.

HOW THE CFD WORKS

On September 10, 2001 the City Council of the City of Goodyear, Arizona (the "City") formed
the CFD at Centerra, which includes 296 acres of the residential and commercial area in
Centerra. An election was held on October 8, 2001 at which the owners of the property within
the CFD voted to authorize $20,000,000 of ad valorem tax bonds to be issued over time by the
CFD to finance the acquisition of public infrastructure including but not limited to, roadway,
lighting, drainage, public facilities, public recreational facilities, water, and sewerage
improvements. The public infrastructure will be dedicated, as appropriate, to the City of
Goodyear, for perpetual operation and maintenance.

WHAT WAS FINANCED?
The CFD at Centerra has been authorized to finance $20,000,000 in roadways, drainage

projects, public buildings, public recreation facilities, water improvements as well as sewer
improvements within Centerra including costs related to the financing thereof.



BENEFITS TO RESIDENTS

The Bonds issued by the CFD at Centerra will benefit all residents within Centerra by
providing the following infrastructure: arterial roadways, water and sewer mains along with
their related improvements, pump stations, drainage improvements, public facilities, public
recreational facilities as well as other public facilities. These benefits were taken into account
by the developer of Centerra in connection with establishing the price of the lots on which the
homes in Centerra are to be constructed. Each resident residing within the boundaries of the
CFD at Centerra will participate in the repayment of the Bonds in the form of an addition to
his or her annual property tax bill. This added tax is currently deductible for the purpose of
calculating Federal and State income taxes.

The obligation to retire the Bonds will become the responsibility of any property owner in the
CFD at Centerra through the payment of property taxes collected by Maricopa County
Treasurer with all other property tax payments.

Beginning in fiscal year 2005-2006, the CFD caused to be levied a $3.00 per $100.00 of
secondary assessed valuation tax rate to provide for repayment of the Bonds and the payment
of certain administrative expenses associated therewith.

Although the level of the tax rate is not limited by law, the tax rate of the CFD is not expected
to exceed $3.00 ($2.70 debt service, $0.30 administration expenses) per $100.00 of secondary

assessed valuation while the Bonds are outstanding.

The following illustrates the additional annual tax liability imposed by the CFD, based on
varying residential values within Centerra and a $3.00 tax rate:

‘Market ue of Residenc

$200,000 $492
$225,000 $554
$250,000 $615
$275,000 $677
$300,000 $738
$325,000 $800
$350,000 $861
$400,000 $984

Footnote:

(1) General Obligation Bond debt service only assuming a $3.00 increase in the ad volorem property tax per $100 of assessed value. The
estimated annual additional tax liability will vary depending upon the final terms of the General Obligation Bonds.

If you have any questions regarding this document or about the information provided within, please
contact the District directly at (623) 932-3015.



Homeowner's Acknowledgments

Your signature below acknowledges that you have received, read and understood this document at
the time you have signed our purchase contract and agree to its terms.

[name] [name]

[address] [address]

Date: ,200 Date: ,200







Centerra Community Facilities District
Competitive Tax Rates 2007-2008

Primary
Maricopa County
City / Town
Elementary and High School
Community College District
Total Primary

Secondary
Flood Control District
CAWCD
Overrides
Fire
Library
Health Care
City Bond
School Bond
Community College Bond
Total Secondary

Special Districts (4)
Western Maricopa Education Center District 402
Central Arizona Groundwater Replenishment District
Street Light Improvement District
Utility District
Exempt Equivalent Tax Saddle Mountain Unified District
Verrado District #1
Community Facilities District (CFD)
Total Special Districts

Total Tax Rate
Annual Special Assessment (SA) Obligation

Estimated Total Tax and Assessment Lien Burden

Source: Maricopa County Treasurer's Office.

Community The Village
Estrella Facilities at Verrado
Mountain General Wildflower  Wildflower Litchfield Verrado Western
Centerra Ranch (1)  Cottonflower District #1 H1 H2 Cortina Park District #1 Overlay Sundance (2) Westpark (3) Vistancia
(Goodyear) (Goodyear) (Goodyear) (Goodyear) (Goodyear) (Goodyear) {Goodyear) (Litchfleld Park} (Buckeye) {Buckey: Buck Buckeye) (Peoria)
$§ 11046 $ 11046 $ 11046 $ 11046 $ 11046 $ 11046 § 11046 $ 1.1046 $ 1.1046 $ 1.1046 1.1046 § 1.1046 § 11046
0.7321 0.7321 0.7321 0.7321 0.7321 0.7321 0.7321 - 1.0481 1.0481 1.0481 1.0481 0.2400
3.5288 43398 3.5288 3.4411 3.5288 3.5288 3.5288 3.4411 3.4411 1.0773 6.8599 6.8599 3.8197
0.8246 0.8246 0.8246 0.8246 0.8246 0.8246 0.8246 0.8246 0.8246 0.8246 0.8246 0.8246 0.8246
$ 6.1501 $ 7.0011 $  6.1901 $§ 61024 § 619501 $  6.1901 $ 6.1901 3 5.3703 $ 6.4184 3 40546 § 98372 $ 9.8372 $ 59889
$ 01533 § 01533 $ 01533 $ 01533 $§ 01533 $ 01533 § 0.i533 $ 0.1533 $ 0.1533 $ 0.1533 $ 01533 § 0.1533 $ 01533
0.1000 0.1000 0.1000 0.1000 0.1000 0.1000 0.1000 0.1000 0.1000 0.1000 0.1000 0.1000 0.1000
1.3062 0.9975 1.3062 0.6676 1.3062 1.3062 1.3062 0.6676 0.6676 0.2293 0.8329 0.8329 0.8326
0.0053 0.0053 0.0053 0.0053 0.0053 0.0053 0.0053 0.0053 0.0053 0.0053 0.0053 0.0053 0.0053
0.0391 0.03591 0.0391 0.0391 0.0391 0.0391 0.0391 0.0391 0.0391 0.0391 0.0391 0.0391 0.0391
0.0935 0.0935 0.0935 0.0935 0.0935 0.0935 0.0935 0.0935 0.0935 0.0935 0.0935 0.0935 0.0935
0.8679 0.8679 0.8679 0.8679 0.867% 0.8679 0.8679 - 0.0940 0.0940 0.0940 0.0940 1.2500
1.5948 1.3894 1.5948 1.2458 1.5948 1.5948 1.5948 1.2458 1.2458 0.3579 1.8424 1.8424 1.8902
0.1514 0.1514 0.1514 0.1514 0.1514 0.1514 0.1514 0.1514 0.1514 0.1514 0.1514 0.1514 0.1514
$ 43115 § 37974 § 43115 $ 33239 $§ 43115 $§ 43115 § 43115 § 2.4560 $ 2.5500 $ 1.2238 $ 33119 § 3.3119 $ 45154
$ 00500 § 00500 § 00500 $ 00500 $ 00500 $ 00500 $ 00500 § 0.0500 $ 0.0500 $ 00500 $ 00500 § 0.0500 $ 00500
- - - 1.0000 - - - 1.0000 1.0000 1.0000 1.0000 1.0000 -
- - - - - - - 0.2696 - - - - -
0.1302
- - - - - - - - - 3.3000 - - -
3.0000 1.3000 1.7639 0.8040 1.3123 1.4154 2.8500 2.5000 3.3000 3.3000 3.3000 3.3000 2.1000
$ 30500 $ 13500 $ 18139 $ 18540 $§ 13623 $ 14654 $§ 29000 $ 3.8196 $ 4.3500 $ 77802 § 43500 § 4.3500 $ 2.1500
$ 135516 $ 12.1485 § 123155 § 112803 § 118639 $ 119670 § 134016 § 11.6459 $ 133184 $ 13.0586 § 17.4991 $ 17.4991 $ 126543
5 - $ 22207 § - 5 - 5 - s - s - $ - $ - $ - $§ 16760 § 2.5624 s -
$ 135516 § 143692 § 123155 $ 11.2803 $ 118639 $ 119670 § 134016 §$ 11.6459 $ 133184 $ 130586 $ 15.1751 $  20.0615 $ 12.6543

Footnotes:
(1) Estimation of an cqui annual SA obligation within the M ito A
(2) Estimation of an equi annual SA obligation assumes the

{3) District has been formed with the potential to issue both GO and SA bonds.

of an annual SA

(4) Utility District and Community Facilities District (CFD) includes operations and maintenance up to $0.30 per Arizona State Statute and the debt service for general obligation bond debt.

llowing: 7.50% assumed interest rate; 24 year amortization period; 1 year of capitalized interest; and an average home price of $265,000.
reflected as an increase in the ad valorem property tax assumes the following: 7.50% interest rate; 24 year amortization period;, 1 year of capitalized interest; and an average home price of $260.000.

District assumes the following: 7.50% interest ratc; 24 year amortization period; 1 year of capitalized interest; and an average home price of $400,000.

Appendix C









Centerra
Goodyear Boulevard Improvements (1)
Completed Q3 of 2007

Construction Costs

1 Paving, Curb and Gutter (DCS Construction) $ 856,485
1 Water (DCS Construction) $ 268,184
1 Sewer (DCS Construction) $ 105,173
1 Change Order #1 $ 14,847
1 Change Order #2 $ 14,446
Subtotal Construction Cost $ 1,259,135
Landscaping and Street Lights
2 Original Contract Amount (Landscaping) (Estimated) $ 190,575
3 Original Contract Amount (Street Lights) $ 40,539
4 Original Contract Amount (APS) $ 6,502
Subtotal Landscaping and Street Light Cost $ 237,616
Survey (DEA)
5 Original Contract Amount $ 41,000
Subtotal Survey Cost S 41,000
Testing (Terracon)
6 Original Contract Amount $ 13,324
6 Change Order #1 $ 12,519
Subtotal Testing Cost $ 25,843
Engineering Cost (Fleet Fisher Engineering)
7 Original Contract Amount $ 60,318
Subtotal Engineering Cost S 60,318
Total Cost Goodyear Boulevard Improvements $ 1,623,912
Adjustment due to 2006 Bond Issue (2) $ (620,000)
Adjustment due to Fee Credits (3) $ -
Total Goodyear Improvement Costs S 1,003,912

Footnotes:

(1) All numbers are rounded up to the nearest dollar.

(2) A portion of the costs are anticipated to be financed through the Series 2006 Bond Proceeds.

(3) The Developer has not received fee credits for the Goodyear Boulevard Improvements as indicated in
the Development Agreement.




Centerra
Goodyear Boulevard Improvements

List of Contracts
Contract #1
Contactor DCS Contracting, Inc.
Date 11/3/2006
Amount $ 1,229,842
Change Order 14,847
Change Order 14,446
Total $ 1,259,135
Scope of Work Sewer, Water, Storm Sewer, Earthwork, Concrete, Paving and Curb & Gutter.
Contract #2
Contactor Urban Graphite
Date 5/1/2007
Amount $ 190,575

Scope of Work Landscape & Irrigation

Contract #3

Contactor Overhead & Underground Electric Construction, Inc.
Date 11/15/2006

Amount $ 40,539

Scope of Work Streetlights

Contract #4

Contactor APS

Date 3/20/2007

Amount $ 6,502

Scope of Work Streetlights secondary feed.

Contract #5

Contactor David Evans & Associates, Inc. (DEA)
Date 11/16/2006

Amount $ 41,000

Scope of Work Construction Staking

Contract #6
Contactor Terracon / Consulting Engineers & Scientists
Date 10/13/2006
Amount $ 13,324
Change Order $ 12,519
Total $ 25,843
Scope of Work Construction Materials Testing
Contract #7
Contactor Fleet Fisher Engineering
Date 4/20/2007 Invoice
Amount $ 60,318
Scope of Work City Loop plans and consulting.
Total Costs $ 1,623,912
Footnote:

(1) All numbers are rounded up to the nearest dollar.




Centerra - Goodyear Boulevard Improvements

‘Contract

1 - DCS Contracting, Inc.



AGREEMENT

This Agreement, dated and effective 3 November 2006, by and between Centerra, LLC,
(hereinafter called Owner) and DCS Contracting, Inc. (hereinafter called Contractor);

Owner and Contractor, in consideration of the mutual covenants hereinafter set forth, agree as
follows:

PART 1 - WORK

A. The Contractor agrees to furnish all necessary labor, materials, equipment, tools, and services

necessary to perform in a workman-like manner all Work required by the Specifications and
other sections of these Contract Documents.

The Work will be completed within the number of calendar days shown on the Contract

Information form as the Contract Time unless the Contract Time is extended by Owner as
provided in the Contract Documents.

Liquidated Damages. The Owner and Contractor recognize that time is of the essence in this
Agreement and that the Owner will suffer financial loss if the Work is not completed within
the time specified in paragraph B above, plus any extensions thereof allowed by the Owner.
They also recognize the delays, expense, and difficulties involved in proving, in a legal or
arbitration proceeding, the actual loss suffered by the Owner if the Work is not completed on
time. Accordingly, rather than requiring any such proof, the Owner and the Contractor agree
that as liquidated damages for delay (but not as a penalty) the Contractor shall pay the Owner
($500.00) for each day that expires after the time specified in paragraph B until the Work is

complete. It is agreed that this is a reasonable estimate of the damages likely to be suffered
by the Owner for late completion of the Work.

- PART 2 - CONTRACT PRICE AND PAYMENT

A.

B.

C.

The Owner shall pay the Contractor for performance of the Work in accordance with the
Contract Documents the amount or amounts shown on Contractor's Bid Form, not to exceed
One Million Two Hundred Twenty Nine Thousand Eight Hundred Forty Two Dollars

and  Thirteen Cents, (¢ 1.229.842.13).

The basis of bids (lump sum or unit price) is stated on the Contract Information form.

The Owner shall méke payments as set forth in Part 11 of the General Conditions.

PART 3 - CONTRACTOR'S REPRESENTATIONS

A.

In order to induce the Owner to enter into this Agreement, the Contractor makes the
following representations:
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1. The Contractor has familiarized himself with the nature and the extent of the Contract
Documents, Work, the locality, and with all local conditions and federal, state and local

laws, ordinances, rules and regulations that in any manner may affect cost, progress or
performance of the Work.

2. Contractor has carefully studied all physical conditions at the site or sites and existing
facilities affecting cost, progress or performance of the Work.

3. Contractor has given the Owner written notice of all conflicts, errors or discrepancies that
he has discovered in the Contract Documents and the written resolution thereof by the
Owner is acceptable to the Contractor.

PART 4 - CONTRACT DOCUMENTS

A. The Contract Documents, which comprise the entire Agreement between the Owner and the

Contractor, are attached to this Agreement and made a part hereof and consist of the
following;:

Advertisement For Bids

Contract Information Form

Project Directory

Instructions to Bidders (Insurance Requirements)

Instructions to Bidders (General)
Bid Bond

Notice of Award
Agreement
Performance Bond
Payment Bond
Notice to Proceed
General Conditions
Bid Forms
Non-Collusion Affidavit
Addenda (if any)
Specifications
Specials Conditions
Contract Drawings

B. There are no Contract Documents other than those listed above in this part. The Contract
Documents may only be altered, amended or repealed by a modification, in writing.

PART 5 - ENGINEER

The Engineer, for the purposes of the Contract Documents, is identified on the Contract
Information form, and may be changed by the Owner, by written notice to Contractor.

PART 6 — ASSIGNMENTS

17



Except for assignments by Centerra LLC, no assignment by a party hereto of any rights under
or interests in the Contract Documents will be binding on another party thereto without the
written consent of the party sought to be bound; and specifically, but without limitation,
moneys that may become due and moneys that are due may not be assigned without such
consent (except to the extent that the effect of this restriction may be limited by law), and-unless
specifically stated to the contrary in any written consent to an assignment no assignment will
release or discharge the assignor from any duty or responsibility under the Contract Documents.

In witness whereof, the parties hereto have signed this Agreement. Two counterparts have been

delivered to the Owner and one counterpart has been delivered to the Contractor. All portions
of the Contract Documents have been signed or identified by the Owner and the Contractor.

18



PART 7 - GOVERNING LAW

This Contract shall be deemed entered into in Maricopa County, Arizona and shall be governed

by the laws of the State of Arizona.

Centepra, LLQ.
By
Title X Ul
N
Attest
(SEAL CORPORATE SEAL)

Address for giving notices:

Mr. Mike Melley
Centerra, L1C.
9399 S. Priest Dr.
Tempe, AZ 85284
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Contractor Iﬁame
Title f S A].

P M“)
Attest__ "7 _———

(;—/:";;,,_\ J, i~ a'//ﬂ S‘PN——

Address for giving notices:

,4/]‘1 ﬂ; TO[‘V‘Jd )

S Contrad iny . Tomc

s ey £. becmans R

Chadle A2 &5249
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BID SUBMITTAL FORM
- CENTERRA GFD GOODYEAR BOULEVARD PHABES |, 11, & (il
ISSUED ON SEPTEMBER 19, 2006 AS PART OF BID ADDENDUM #2

No.3

[ 4 Do . 2/3=1

ITEM RO. |

DESCRIPTION

[ UNIT [ QUANT UNITPRICE | TOTAL

1 |Mobilization / Demobilization S 1 /So00 | /5008~
] Traffic Control / Entire Project LS Lo~ 25,88
EARTHWORK
3__ [Clear & Grubb L8 1 b o0 000~
4 Dema & Remove Imigation Structures LS 1 ST o2 9
5 {Mass Grade LS 1 64 oo~ 56 ox~
SUBTOTAL EARTHWORK S
WA_TER
5 112" DIP Water Line LF | 2867 uy- 1L ~
8 [B"DIF Water Line LF_| 218 Il A6
7___,|6" Fire Hydrant Complete (G3330) EA 3 H o~ 12410
8 12" x 18" TS&V (MAG 340) and box (MAG 391-1 EA 2 LT BLoS~
6 [12°x8"Tee EA 4 5407 23500
10 [Connect to Existing Waterline EA 3 RN 5130 |
11 [Cap Waterline (MAG 390A) EA 2 A Wi
12___|Air Release Valve EA 1 1999~ AT
13__[Curb Stop Detail (MAG 390 A) EA 4 | e .59
14 |Concrete Encagement (MAG 404-2) LE a4 | \gs U Gos™ |
15 11" lmigation Service (COG 3310 & 3312 & 3354) EA 2 7019 Y150
16 |5" Valve (MAG 39114, COG 3321) T EA 4 \Whoo 4. 520~
17 |12"Valve (MAG 391-1A, COG 3321) EA 7 Va3~ 12,545
18 [Vertical realignment (COG Dt G-3301) EA 5 ¢ Yoo~ ZFom
- BUBTOTAL WATER B723257
SANITARY SEWER
19__ (|5 DIA Manhole (MAG 420-1, 4202, 422 & 422) EA 3 X ) Y
20 |8" SDR-35 PVC Sewer pipe LF 441 Y- 23,84
21 8" SDR-35 PVG Sewer pipe, stub & cap LF 2 744~ ey~ B,
22 |12" SOR-35 PVC Sewer pipe LF_| 256 = 16,%(0
23 |Connect to Existing Sewer EA 1 VALY ) 4b5°
24___ |Drop Corinection (MAG 426 A) EA 1 ‘ %ﬂaw Y o0
. i T
SUBTOTAL SANITARY SEWER [ rem?
STORM SEWER
7 [i6" RORGP Clase IV Fipe LF | 290 i G50
26 |24"RGRCP LF Ba 22 [V
27 [Headwall (MAG 501-1) w/ Handcail EA | 3 A5G~ ;500
28 |Remove Exigling Headwall & Extend 24° Pipe EA 45 40 R
20 _ " [Rip-Rap (MAG 555) SF_| 816 - 10,036
SUBTOTAL STORM SEWER i E (—
10F 2
GOODYEAR CITY CLERK

QRIGINAL




a

13, 2006= 5:19PH

BID SUBMITTAL FORM
CENTERRA CFD GOODYEAR BOULEVARD PHASES 1, (I, & it
ISSUED ON SEPTEMBER 19, 2006 AS PART OF BID ADDENDUM #2

No.3145==P . 3/3-

ITEM NO. | oescmpnou | UNIT | QUAN | UNIT PRICE [ _TOTAL
JcoNCRETg
30 IFinish Grading_ LS 1 Qjaoo €000~
31___ |8 Vertical Curb & Gulter (MAG 220A) LF ] 5587 w, 2 “ A 6919
32 |8 Sidewalk (MAG 230) _SF 125302 26,136
33 [Sidewalk Ramp (MAG 231A) EA 3 lzq i i~
34 __ |7 Valley Gutter SF_| 1,087 12- [2.044
35 [Scupper/Spiliway/Handrail (MAG 206.1&208.2) | EA 3 q500~ | 7390~
38___|Calch Basin (COG 3535-1) | EA 1 A250° 325"
BUBTOTAL CONCRETE 2
ASPHALT PAVING
37+ |Subgrade Preparation 1S 1 ZZ, e~ 21,565~
38 {Sawout & Remove AC SF 879 1158
39 [6.95"AC on 12" ABC sY | 10,667 34 24Y, 012
40 _[3AC on 8" ABC SY [ 1285 22" 23,490
41 |Sutvey Monument (MAG 120-1A) EA 5 %0 - 40~
42 __|Adjust Waler Valve (G 3320-1) EA | 17 310~ 5230
43 |Adjust Sewer Manhole (MAG 422) EA 3 Wo~ 123)
44  IHydrant Reflectors EA 4 - B
45" {install Barricade (MAG 130} LF_| 131 65~ 8915
48 |Remove Existing Barricade L8 1 HT” (9o
47 __|Signal Conduit Trench & Pull Box LS i 4550 q359~
48 {stiping & Signage LS 1 16,300 (6,500~
SUBTQTAL ASPHALY PAVING L
49 |Payment/ Performante Bond LS 1 YT 17,,,61?#( -
50  [Sales Tax ) L3 1
{

" GRAND TOTAL GOODYEAR BOULVEVARD PHASES 1,2, & 3

_— T

¥

Company: v LQ ch\“‘\rm”l ey JM(,

PROP N T}
Calander Days. \/\’7)
Start Date: ! b\o&k 0k

Name: W\a 48\ kgm&

Completion Ir)atAe:v ﬁ)\f}b\‘ iy

SignaturefDate: LLUO B’V
” 4

4290

20r2

GOODYEAR CITY CLERK

ORIGINAL




Centerra - Goodyear Boulevard Improvements

‘Contract

2 - Urban Graphite



urban  graphite

landscape architecture,llc

R o
Supuer?

May 1, 2007

Mr. Kimo Seymour

Makal Development Services
9399 South Priest Drive
Tempe, Arlzona 85284
480.777.7757

480.777.7887 Fax

RE: Project — Goodyear Boulevard Loop Road
CC: file,

‘Dear Mr. Seymour

Based on the landscape and irrigation plans, the following items listed below need to be mstalled in

order to complete this project. For bonding purposes, we have assigned a construction estimate for
each item. (landscape area = 1.75 acres)

Off Site Landscape Improvements:

A. Landscape
1. trees/shrubs/groundcover -(76,230 s.f.) $95,287.50
. B. lrrigation .
1. Irrigation - drip - (76,230 s.1.) $90,887.50
3. Water Meter / Backflow Preventers (2-1") $2,500.00
4. Irrigation Controllers (2) $650.00
5. Power Pedestal(2) ___ $1,250.00
Total: $190,575.00

if you should have any questions or require additional information, please give me a call. ()

Sincerely
Daniel Erlandson

Registered Landscape Architect

7151 o. 6™ avenue scottsdale, arizona 85251
phone: 480.775.3714 fax; 480.990.0764 mail@urbangraphite.cam



Centerra - Goodyear Boulevard Improvements

‘Contract

3 - Overhead & Underground Electric Construction, Inc.



OVERHEAD AND UNDERGROUND ELECTRIC CONSTRUCTION, INC.
2455 S. 7th Street ¢ Suite 175 « Phoenix, AZ 85034
Telephone (602) 30770|00 « Fax (602) 307-9631

PROPOSAL

November 15, 2006

Centerra, LLC

Attn: David Solomon
9399 S. Priest Drive
Tempe, AZ 85284

Re: CENTERRA CFD GOODYEAR BLVD STREETLIGHTS — As per APS plans W313731
dated 7/18/06 and Tor Engineering plans 060506 dated 4/12/06.

Dear Mr. Solomon:

Overhead & Underground Electric Construction, Inc. (OH&UG), Arizona contractor's license
number 096881, is pleased to submit our proposal for furnishing the required labor, equipment

and materials necessary to install the APS conduit system and Streetlights as per the above
listed plans.

Unit
Bid Item Qty Unit Price Total
Service Trench 2730 LF 3.00 8,190.00
Streetlight J-Box 14 Each 65.00 910.00
Supply & Install 2.5" Service Conduit 3160 L.F. - 0.97 3,065.20
Traffic Controi 1 LS. 600.00 600.00
38' DB Square Pole with Single 8'x8' mast
arm, 250w Shoebox Fixture 12 Each 1,703.00 20,436.00
38' DB Square Pole with twin 4' mast arm,
150w Shoebox Fixture 2 FEach 1,990.50. 3,981.00
Subtotal 37,182.20
Sales Tax 1 LS 0.0637 _ 2,368.51
Subtotal 39,550.71
Bond 0025  988.77
Total Bid 40,539.47

EXCLUSIONS: Pian revisions, engineering reference points, and sales taxes. Permits to be
reimbursed at face value.

Centerra CFD Goodyear Bivd. Streetlights
OH&UG Proposal
Page 1 of 3



10.

11.

12.

13.

14.

. Trench includes electric requirements only.

Proposal includes coordinating all pre-jobs, inspections, municipal testing, and

maintaining communication between representatives of the Developer and Utility Co. as
to project progress.

If no curb is present to verify correct pole and j-box grade owner/developer to provide
blue-top grade stakes. OH&UG will install poles and j-boxes in reference to blue-tops but
assumes no responsibility in regards to correct grade after installation is complete.

Bid includes all wiring, grounding, and fusing to meet APS and City of Goodyear
requirements.

Permits to be reimbursed at face value. OH&UG has included construction water fees,
and OH&UG to utilize hydrants and/or water services adjacent to excavations. Bid does
not include water pumping, pumping equipment, or other means of water transport.

Bid assumes that conduit tie-in points are useable, outside of pavement, and at the
proper depth.

Native excavated material to be utilized for backfill. Project to be within five-tenths of
finish grade and OH&UG to restore grade to within three-tenths of existing grade.

Bid includes backfill with water settle compaction.

Bid includes full time dust control while our crews are performing dust-generating

activities. OH&UG will water spoil piles in an attempt to seal the spoil piles from wind-
generated dust.

Bid includes providing barricades and shoring to meet all safety requirements. OH&UG
to maintain an OSHA certified competent person on-site through backfill operations.

OH&UG to be responsible for reasonable storm damage.

Bid dry utilities to be installed prior to concrete, paving, block walls, and landscaping. Bid
assumes block walls, trees, landscape, and temporary fencing will not be in conflict with
trench and that construction equipment will have sufficient right-of-way. Project was
inspected on 11/15/06 and no pavement, landscape, etc. was in conflict.

OH&UG knows that time is of the essence, and OH&UG to provide sufficient numbers of
qualified personnel and equipment to complete project in an expeditious manner.

Estimate 30 working days lead time on streetlight poles and fixtures plus 15 working days
to complete project.

Pricing is confirmed for 60 days from date of proposal.

Centerra CFD Goodyear Blvd. Streetlights
OH&UG Proposal
Page 2 of 3



OH&UG strives to perform our work in as safe and professional manner as possible and we ask
that if you ever feel that this is not the case please call the Project Superintendent, Pat Burke at

(602) 550-3020. If any additional information or clarification is required, please do not hesitate to
call.

Respectfully Submitted,

il f et

Patrick H. Burke
President

Rick Eichner
Secretary

Centerra CFD Goodyear Bivd. Streetlights
OH&UG Proposal
Page 3 of 3



City of Goodyear
Centerra CFD Goodyear Blvd. Streetlights
Proposal Close: November 15,2006 at 3:30 P.M.

Non-Collusion Affidavit

State of Arizona

County of Maricopa

Patrick H. Burke, Affiant, the President of
Overhead & Underground Electric Construction, Inc.

The corporation making the accompanying Proposal, having been duly sworn, deposes
and affirms:

That such proposal is genuine and not a sham or collusive, nor made in the
interest of, or behalf of, any person not herein named, and that the Bidder has not directly
or indirectly induced or solicited any other Bidder to put in a sham bid/proposal or any
other person/firm/corporation/company to refrain from bidding/proposing ant that the

bidder/offeror has not in any manner sought by collusion to secure an advantage over any
other bidder/offeror.

éignature

Z(’S“ic\lév\ﬁﬂ

Title

Subscribed and sworn to before me this day of , 2006

Signature of Notary Public in and for the County of Maricopa



WIO #:

OVERHEAD & UNDERGROUND
Electric Construction, Inc.
2440 S. 11™ Ave., Phoenix, Arizona 85007

ph. 602-307-0100 fx. 602-307-9631
.& UG
JREMAN: CUSTOMER:
JOB NAME: DATE PERFORMED:
LOCATION:
DESCRIPTION OF WORK:
UNIT UNIT
QTY  TYPE cosT LINE TOTAL
Superintendent . ... ...... .. ... Hs @ 55.00 $
Foreman . ............. . . e Hs @  40.00 $
OPeratOr . . .. e Hs @ 3250 $
LabOr . oo Hs @  25.00 $
DUMP TTUCK . . . ottt e Hs @  60.00 $
BacCKnoe . . ... Hs @  40.00 $
Cleveland Trencher . . ................iiiiiienannn. Hs @  80.00 $
JetcoTrencher. ... ... ... . it Hs @ 105.00 $
[0 7. S Hs @ 55.00 $
30,000 1D EXCaVAtOr . . .. oottt Hs @ 75.00 $
70,000 b EXCAVAtOr . . .. . .\ e Hs @ 140.00 $
100,000 Ib Excavator .PC400 .............................. Hs @ 170.00 $
b nader . ... Hs @ 110.00 $
JOIbHammer. ............ . Hs @ 85.00 $
LO00IbHammer . .. ... Hs @ 110.00 $
Boomtruck . . . ... Hs @ 61.50 $
DitchWitch . . ... .. .. ... . . . Hrs @ 37.50 $
AT COMPIESSOT . . . oottt e et Hs @ 15.00 $
WacKer . ... Hs @ 15.00 $
Water TrUCK . . . . oot e Hs @ 52.50 $
DriverW/ICDL . . ... o Hs @ 30.00 $
e TONTIUCK . .. oottt e Hrs @ 25.00 $
57717 Hs @  25.00 $
PC 160 Excavator Hrs @ 85.00
Bob Cat Hs @  30.00 $
MATERIALS:
@ $
@ $
@ $
@ $
@ $
@ $
Sub-Total:
Sales Tax:
Total:

verhead & Underground is authorized to proceed with the above-described work at extra cost on a time and materials basis based on the rates listed
this sheet. The undersigned acknowledges that this agreement is a binding contract and is sole and separate and supercedes any previous agreemen
or contracts. The undersigned further agrees that he is authorized to enter into this agreement on behalf of his company and that PAYMENTS WILL B
MADE IN ACCORDANCE WITH THE RATES LISTED ABOVE. Balance unpaid after 30 days from date of invoice are subject to a late charge of 1.5%
per month or maximum allowed by law if different together with expenses, incidental to collection, including reasonable attorneys’ fees.




CENTERRA COMMUNITY FACILITIES DISTRICT
GOODYEAR BOULEVARD PHASES I, II & III STREELIGHTS
BID ADDENDUM NO. 1
(6 pages including this sheet)

ISSUED THURSDAY, NOVEMBER 9, 2006

DISTRIBUTION LIST:

NAME COMPANY NAME FAX NUMBER
Rick Eichner/Bobby Luna Overhead & Underground 602-307-9631
Kerby Jones Quality Underground 602-276-4788

1. Question — Has APS completed work on this site?
2.

Answer — APS has existing power (2.5” conduit) along the North East side of Centerra Drive.

a. This called out in the APS plans dated 7/18/06, WO# W3131731, sheet 2, as item number
five.

b. Bidder is responsible for any additional site verification.

3. APS Plans dated 7/18/06, WO# W3131731 (4 sheets) for this project are hereby made part of the
bid documents.

A copy of the mandatory pre-bid meeting sign in sheet is also attached (1 page).
Please submit a copy of this addendum with your bid to serve as evidence of addendum receipt.

END ADDENDUM NO.1

Issued by: S AC/%/Z 4 f/é’( ]
Mike Melley /3 "Date
Owner Representative
Centerra LL.C

Contractor Acknowledgement of Receipt:

-

[ F (/7S [ ¢

Signature Date

Print Name: /7, . /o Fic b

Print Company Name: {vérhcoo b d fifs Lrv o . A

=/, - ./
C/" € e C""‘f‘i'f:/c/i A S 7 e,
s



Centerra - Goodyear Boulevard Improvements

‘Contract

4 - APS



STA. 9996
P.0. BOX 53320
Phosnix, Arizona £5072-3920

SALES INVOICE

X$17-02C Rev. 6-05

RECTYPE
{
) - GCUSTOMER !
PLEASE PRINT — USE INK Uﬁumaen‘ 2 1 4 5 5 8 | 18,1
OFFICE NO. SALE DATE CUSTOMER'S £15 NO. 08 P.0. KO, TAX IGENTIFICATION HO.
M 3 1 TS TS NS U SN NV | 1 i i J "l { ! H { i i ! 1
¥ 1
ACCOUNT |, LAST.FIRSTINTIAL 1 o B ~ oy o { TYPE OF ORDER
nnel FAK A DEVE Lo FiEXNT L_‘{:j!-[;!’é:;l?,i/ L ES 1 Dsae
- : r {ZNEW INSTALLATION
. s - - -
DR CIO E‘M by TV ek B o : ! l QHELOCAT'ON .
= .| [ TEMPORARY ELECTRIC
MAILING { P a B iom s DD Lot ' ‘
ADDRESS Uf 1. 1'? # 1 1}1&‘)";’1_&' e PR |<’|? T U S | TSN YOO N A N | | ‘ L] oTHER
o S BlgecE g ! gé\%‘é 1 e J
Hl:’ AHIPFJ TN SR W WS NS WG N N | J‘, }1’_:”/3[5141 T Tow!Dus} L+ (.t et v D@
TAIG: PHONE HUMBER: J
L'éi‘?{{) ?Jj? i ;?1 ;17" »
{ { i :
' DETAGH AND RETURN UPPER PORTION; RETAIN LOWER PORTION FOR YDUR RECORD_S} o ,
BESCRIPTION AMOUKT
H
Pl i
: ]L A A . i Lo_d. N A L ] 3 L L S| 3 | S i i i 1 A 1 1 H 1 t
(o587 FOZ. ADDI Tuon i, UNDER '
Fe AR O& . AR 7 en A, WNUE K, o 1 L
; ~ : s . - o .
I.:;i:‘\, l:{)ﬁ’} l}k!lDI tﬁlf’ ( l{.) IMJLJ_!:}L:{ J;jl \‘?’U{"L J»L’ Ltl: lt IUI INI.“- l“"l I3 %
P ;oo TR . £ iy ‘
S K EE liJ!_LZ N I e T ;_'/{!/; KV E x\}flx AR i
90 - £t s A AF o - - i
¢ nLL i2 ll'u" 1[1?( u‘fhib":i u"w’y"?[{: §{:. 1_1?15 y‘-«é{J/L L.{' 151;’"1 TS N SN WS I N | ;
I H 1 | - I}L
LABOR H
s 1
SUB-TOTAL LEDS OO
AMT. SUBJECT !
_ 10 TAX ,
AMOUNT !
TAX EXEMPT |
CiTY !
SALES TAX |
STATE ‘
g SALES TAX !
PROMISSORY NOTE MO CoTah. :
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Centerra - Goodyear Boulevard Improvements

‘Confract

S - David Evans & Associates, Inc. (DEA)



AUTHORIZATION FOR PROFESSIONAL SERVICES

CLIENT: Centerra, LL.C. DATE: November 16, 2008

ADDRESS: Attn; David Solomon
8399 S. Priest Drive
Tempe, AZ 85281
DEA ContractMo.:  208-06-sv

By signing this Agreement, CLIENT authorizes DEA to perform all services described below.

1. PROJECT: The services described below are lo be provided by DEA in connection with a Project
identified as follows:

Construction Staking for Goodyear Boulevard at Centerra in Goodyear, Arizona
2. SCOPE OF SERVICES: DEA will perform the following services:

Scope of Servicas — Attachment A

3. FEE FOR SERVICES: The fee to DEA for performing service under this Agreement shall be paid as
follows:

1 Aretainer amount of § payable at the time this Authorization is signed. This retainer amount
shall apply to the fees due under this Agreement at the completion of the services provided by DEA.
[0 Afixedfeaof$.

Bd Hourly fees and costs to be paid based on rate schedule attached - Attachment 8 ~ T & M NTE:
$41,000.00.
O Other; .

. EXTRA SERVICES: DEA will also perform Exira Services (services not specified under Scope of

Services), provided DEA and CLIENT have agreed in writing 1o the scope of and fee for such Extra
Services.
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5. ATTACHMENTS: The following documents, which are attached to this Agreement, are incorporated by
this reference and made a part of this Agreement:

X Standard Provisions R Personnel Rates and Expenses - Attachment B
X Scope of Services - Attachment A O other:

CLIENT and DEA acknowledge that they are in agreement with the terms and conditions as set forth in this
Authorization. .

ACCEPTED FOR DEA:

DAVID EVANS AND ASSOCIATES, INC.
2141 E. HIGHLAND AVENUE, SUNTE 200
PHOENIX, AZ 8}}016 P
o A .o 2

7
1%

TITLE Senior Associate

DATE November 16, 2006

SNADMMEKTG\Proposals\Pro20064208-06-sv Goodyear Bivd208-06-sv propos;l.dgcs
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STANDARD PROVISIONS:

84,

$2,

$3.

S7.

$10.

S11.

st to interest and then o principal.

STANDARD OF CARE: DEA will provide sefvioss consistent with
the degree of care and skiil ordinarily exercised by members of the
same profession curently practicing under similar circumstances.

DEA makes no waranties, expressed or implied, In connaction
withits senvices.

TIME PERIOD FOR PERFORMANCE OF SERVICES: DEA will
begn its services within 14 days afler receiing the signed
Agreement, DEA is not responsible far delays caused by any
factors beyond DEA's reasonatie control, if delays beyord DEA's
reasonable condrol ocour, the rates and amounts of payment
provided for in this Agreement may be adiusted by DEA.

TIMES OF PAYMENTS/REMEDIES FOR NONPAYMENT: On
approximately the 10th of each month, DEA will send an invoice to
CLIENT for services completed for the pravious month,  CLIENT
agrees to pay the invoiced amounts within 30 days of the date on
the invoice. Any payment not received by DEA within 30 days
shall be considered delinquent  Delinquent accounts will accrus
interest of 1.5% per month until paid. Payments will be credited
ff any payments are
delinquert, DEA may, without any legal exposure or Eabikty,
suspend services uritil the delinquency is remedied.

TERMINATION: This Agreement may be tenminated upon 7 days
witten notice by either party without penatty.

PAYMENTS IN EVENT OF TERMINATION: If this Agreement is
terminated, CLIENT agress to pay DEA for all senvices performed
and expenses incunred to the time of terminafion together with al
costs arising out of the termination.

FURNISHED DATA: CLIENT wil provide to DEA aff data in its
possession that may in any way relate to DEA's Scope of
Services. DEA may reasonably rely upon the accuracy of the
information provided by CLIENT.

PROMPT NOTICE: CLIENT wil give prompt notice o DEA
whenover CLIENT observes or becomes aware of any
development that affects the Scope of Services, or of any defect or
nonconformance in DEA's work.

ACCESS TO FACIITIES AND PROPERTY: CLIENT shal
arange for DEA o enter upon public and private propedy as
tequired for DEA's services.

HEALTH AND SAFETY: DEA shall not be responsible for the
means or methods used by CLIENT, confraciors, suboonsuttants,
orothers to ensure their heatth and safety. CLIENT shall provide a
sdfe and healthy environment for DEA personnel working at the
projact site.

OPINIONS OF COST ESTIMATES, FINANCIAL
CONSIDERATIONS, AND SCHEDULES: Because of a variety of
facdlors outside of DEA's control aflecting price on any given
project, DEA makes no wananty that the CLIENT's actual Project
costs, financial aspects, economic feashility, or schedulos wilt not
vaty from DEA's opinians, enalysis, projedtions, of estimates,
LAWS NOW IN EFFECT: All estmates made by DEA in
connection with this Project are basad on the laws, ndes and
regulations now in effect. Any subsequent change in laws, rules or
regulations, including laws retaing to taxes or fees, may affect the
final cost, schedule, or feasibilly of the Project. f & change in a
law, nde or regulaion increases DEA's costs to complete the
project, DEA will be enfitied 1o additional compensation relative to
the increase in oosts,

$12

S13.

514,

$-15,

$-16.

S47.

S8,

S419.

INSTRUMENTS OF SERVICE: DEA's performance under this
Agreement Is a service for CLIENT. All materials prepared by DEA

refafive o this senvice are considered part of the service and are not
considered products.

DEA RETAINS OWNERSHIP OF DOCUMENTS: DEA owns all
materials produced by DEA and its subconsultents in connection
with this priject. The materidls may not be reused, changed, or
altered by anyone without the express waitien permission of DEA.
CLIENT shall indemnify and hoid hamiess DEA. from all claims,
damages, losses and expenses including atiomey's foes arising out
of any unauthorized use of any materials prepared by DEA or its
subconsultants.

CONSEQUENTIAL DAMAGES: In no event will DEA, tis affiiated
corpovations, officers, employees, or subcontraciors be Bable for
spedal, indirect, or consequential damages; and in order to protect

DEA against indirect fiability or third-party proceedings, CLIENT will
indermrify DEA forany such loss or damage.

LIMITATION OF LABILITY: THE PARTIES HAVE CAREFULLY
EXAMINED THE RISKS AND BENEFITS OF THE PROJECT.
BASED ON THAT EXAMINATION, THE PARTIES MUTUALLY
AGREE THAT DEA SHALL NOT BE LIABLE TO CLIENT FOR
ANY DANMAGES IN EXCESSOF  $ 1,000,000.00. DAMAGES,
AS USED IN THIS PROVISION, INCLUDE BUT ARE NOT
UMITED TO, ANY TYPE OF DAMAGES BASED ON ANY
LEGAL OR EQUITABLE THEORY INCLUDING TORT,
CONTRACT, STRICT UABILITY ANDIOR UQUIDATED
DAMAGES, WHETHER AWARDED BY A GOURT OR IN,-
ARBITRATION.

.
LI

o&mwsmmmwwwmmmwymmd." g

this Imitation of Gahility, and as a resuft, DEA and CLIENT

rights or benefits anyoneoherhnCLIENTandDEAmdhas
no third-party benefidades.

WAIVER: No waiver of a breach of any provision in this Agreement
shall be a waiver of any other or subsequent breach of the same or
any other provision.

SEVERABILITY AND SURVIVAL: A determingtion that any
provision contgined in this Agreement is invalld, llegal, or
unenforceable Wit not affect any other provision, and this
Agreement Wit be constued as if the invalid, ilegal, or
unendorceable provision had never been contained herein.

TIME LIMITS FOR CLAIMS: Any claim brought by CLENT against
DEA will be brought not later than one year afer the date of
substantial compietion of DEA's senices or the expiration of the
appropriate statste of imitations, whichever is earfier.

ENTIRE AGREEMENT: This Agreement, inchuding its flachments
and schedules, is the entire agreement between CLIENT and DEA
and supersedes al prior or contemporaneous oral or writien
represontations or agreements.  This Agreemment shall not be
modified except with wiitien documents signed by both parties.
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CONSTRUCTION STAKING SERVICES:

PROJECT UNDERSTANDING

The Client will provide DEA with at least three sets of the approved Construction Documents as well as electronic
files (ACAD 2005 or eartier) of Final Ptat andfor Map of Dedication and the Engineering Design base files.

This Scope of Services does not include measuring sewer inverts, prior to placing back-fill in sewer trenches and

building manholes. It wiil be the CLIENTS' responsibility to give notification to DEA of when pipe will be ready to
measure for record drawings.

The City of Goodyear will require that all water line bends, tees and dips be measured for record drawings, prior
to placing backfilf in water trenches. It will be the CLIENTS’ responsibility to give notification to DEA of when pipe
will be ready to measure for record drawings.

This propasal does not include any staking of meandering sidewalk along off-site streets, nor any tot lot, sidewalk
or other amenity staking in basins.

All extra work must be authorized by a representative of Makai Development Services prior to proceeding with the
work.

The CLIENT will notify DEA at least 48 hours prior to any need for staking or collecting record drawing information.

Should any questions or conflicts be raised regarding the correctness of staking by DEA, the stakes in question
must be found, undisturbed, for DEA to be determined to be at fault.

1. Off-site Construction Staking and Monumentation: Time and Material Estimate: $15,150.00

The fee for this task includes one time staking of the subtasks listed below for Phase 1.

A Control - horizontal and vertical control will be maintained throughout the construction phase of
the Project
B. Stake Pregrade:

1. Offset curb stakes - 2' back of curb at 50° stations marked cutffill to top of curb

2. Retention basins will be staked every 50° along the top of slope, marked cut/fil (C/F) to top
and toe of slope.

Retention basin Record Drawings will be collected and volumes calculated. {Additional trips to
re-stake or re-collect basin elevations not within specification will be hilled as re-staking.
D. Stake Sanitary Sewer:

1. Sewer line and grade - 50' on center marked cut/fill to invert elevation
2. Manhole location and grade marked cutfili to invert and rim slevations
3. Prepare cut sheets for contractor and owner (if needed).

E. Prepare Sanitary Sewer Record Drawings (Field Work):
DEA will locate and measure the invert elevations for all manholes constructed with this Project.

F. Prepare Sanitary Sewer Record Drawings (Office Work):

DEA will [abel the above record drawing information on the original construction drawnngs ora
copy, as provided by the CLIENT.

G. Stake Water:
Waterline 50 on center

Prepare cut sheets (if necessary)
Service location
Hydrant location and grade

pop

H. Prepare Water Record Drawings ({Field Work):
DEA will focate all water improvements which are visible above ground.

SAADMIMKTG\Proposals\Pro2006\208-06-sv Goodyear Blvd\208-06-sv proposaLdog
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Off-site Construction Staking and Monumentation:

Prepare Water Record Drawings (Office Work):
Record drawings will be prepared on reproducible drawings. DEA will label the above record
drawing information on the original construction drawings or a capy, as provided by the CLIENT.
Stake Storm Drain:
1. Stake and Grade channel @ 50’ on center

Prepare Storm Drain Record Drawings (Field Work):

DEA will focate and measure the invert elevations for the channel constructed with this Project.

Prgpare Storm Drain Record Drawings (Office Work):
Record drawings will be prepared on reproducible drawings. DEA will label the above record
drawing information on the original construction drawings or a copy, as provided by the CLIENT.
Stake Curb:

1. Line stakes at 25’ on center and grade breaks
2.  Cutfili stakes will be set, as required.

3.  Driveway locations will be marked by lath set at centedine of driveway.

Stake Paving:

1. Subgrade bluetops at 50' on center (2 rows of stakes)

2. ABC bluetops at 50' on center (2 rows of stakes)
3. Monuments

4. Pavement striping will be marked

Prepare Paving Record Drawings (Field Work):

DEA will measure curb, gutter and centerline pavement elevations of all grade breaks beginning and
end of curves and curb retums, as shown on construction drawings.

Prepare Paving Record Drawings (Office Work):

DEA wili label the above record drawing information on the original construction drawings or a
copy, as provided by the CLIENT,

Time and Materia! Estimate $12,150.00

The fee for this task includes one time staking of the subtasks listed below for Phase 2.

A

B.

Control - horizontal and vertical control will be maintained throughout the construction phase
of the Praject

Stake Pregrade:
1. Offset curb stakes - 2' back of curb at 50’ stations marked cut/fitl to top of curb
Stake Water:

1. Waterine 50' on center

2. Prepare cut sheets (if necessary)
3. Service location
4, Hydrant location and grade

Prepare Water Record Drawings (Field Work):
DEA will locate all water improvements which are visible above ground.

SNADMMKTG\Proposals\Pro2006'208-06-sv Goodyear Blvd\208-06-sv prgaosag.d?g
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J.

Off-site Construction Staking and Monumentation:

Prepare Water Record Drawings {Office Work):

Record drawings will be prepared on reproducible drawings. DEA will label the above record
drawing information on the original construction drawings or a copy, as provided by the CLIENT.

Stake Storm Drain:
1. Storm drain pipe @ 50’ on center

Prepare Storm Drain Record Drawings (Field Work):

DEA will locate and measure the Invert elevations for the storm drain constructed with this
Project.

Prepare Storm Drain Record Drawings (Office Work):
Record drawings will be prepared on reproducible drawings. DEA will 1abel the above record
drawing information on the original construction drawings or a copy, as provided by the CLIENT.

Stake Curb:

1. line stakes at 25' on center and grade breaks
2.  Cuifill stakes will be sel, as required.

3.  Driveway locations will be marked by lath set at centerline of driveway.

Stake Paving:

1. Subgrade bluetops at 50' on center (2 rows of stakes)
2. ABC bluetops at 50" on center (2 rows of stakes)
3. Mornuments

4. Pavement striping will be marked

Prepare Paving Record Drawings (Fieid Work):

DEA will measure curb, gutter and centerline pavement elevations of all grade breaks beginning and
end of curves and curb returmns, as shown on construction drawings.

Prepare Paving Record Drawings (Office Work):

DEA will label the above record drawing information on the origirial construction drawings ara
copy, as provided by the CLIENT.

Time and Material Estimate: $13,700.00

The fee for this task includes one time staking of the subtasks listed below for Phase 3.

A

Controt - horizontal and vertical control will be maintained throughout the construction phase of
the Project

Stake Pregrade:

3. Offset curb stakes - 2' back of curb at 50’ stations marked cut/ill to top of curb

4. Retention basins will be staked every 50' along the top of slope, marked cut/fill (C/F) to top
and toe of siope.

Retention hasin Record Drawings will be collected and volumes calculated. (Additional trips to
©-stake or re-collect basin elevations not within specification will be billed as re-staking.
Stake Water:

1. Waterline 50' on center

2.  Prepare cut sheets (if necessary)

SAADMMEKTG\ProposslsiPro20061208-06-sv Goodytar Biva\208-06-sv pgmms?.doc
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3. Service location
4.  Hydrant location and grade

Prepare Water Record Drawings (Field Work}).
DEA will locate all water improvements which are visible above ground.

Prepare Water Record Drawings (Office Work):

Record drawings will be prepared on reproducible drawings. DEA will labe! the above record
drawing information on the original construction drawings or a copy, as provided by the CLIENT.

Stake Storm Drain;
1. Stake and Grade channel @ S0’ on center

Prepare Storm Drain Record Drawings (Field Work):
DEA will locate and measure the invert elevations for the channel constructed with this Project.

Prepare Storm Drain Record Drawings (Office Work):

Record drawings will be prepared on reproducibie drawings. DEA will iabel the above record
drawing information on the original construction drawings or a copy, as provided by the CLIENT.

Stake Curb:

1. Line stakes at 25' on center and grade breaks
2. Cutfill stakes will be set, as required.

3.  Driveway locations will be marked by lath sel at centeriine of driveway.

Stake Paving:

1. Subgrade biuetops at 50' on center (2 rows of stakes)
2. ABC bluetops at 50' on center (2 rows of stakes)
3. Monuments

4. Pavement striping will be marked

Prepare Paving Record Drawings (Field Work):

DEA will measure curb, gutter and centerline pavement elevations of all grade breaks beginning and
end of curves and curb returns, as shown on construction drawings.

Prepare Paving Record Drawings (Office Work):

DEA will label the above record drawing information on the original construction drawings or a
copy, as provided by the CLIENT.

Re-staking required due ta destruction or loss of stakes will be an additional expense. DEA will only perform re-
staking at the CLIENTS’ request. DEA will bilt the CLIENT on a “Time and Materials” basis for re-staking in
accordance with our current Hourly Rate Schedule. it will be the CLIENTs responsibility to inform DEA if they believe
any back-charge is required for re-staking. Re-staking charges will be mutually agreed upon by DEA and CLIENT.
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ATTACHMENTB

FEE SCHEDULE
HOURLY RATES
Effective November 1, 2006
1. Principal $160.00
2. Project Manager/Survey Manager $140.00
3. Project Engineer $120.00
4. Project Designer $100.00
5. Designer $90.00
6. Cadd - Engineering/Planning/Survey Tech $70.00
7. Project Surveyor | $120.00
8. Chief of Parties/Sr. Survey Tech $95.00
9. GPS Specialist $120.00
10. Survey Party Chief $85.00
11. Survey Field Technician $55.00
12, Survey Crews 2, 3-Man $140.00 - $195.00
13. Construction Observer $75.00
14. Principal Planner $150.00
15. Senior Planner $115.00
16. Project Planner $95.00
17. Planning Cad Tech $70.00
18. Graphic Designer $65.00
19. Planning Tech/Project Coordinator $70.00
20. Administrative $65.00

SUBJECT TO CHANGE WITHOUT NOTICE
The Rates for Expenses used as a basls for payments are as set forth below:
REIMBURSABLE EXPENSES:

Outside expenses incurred under this agreement for which DEA must pay shall be charged at actual cost
plus fifteen (15%) percent. These expenses may include, but shall not be limited to, costs for
transportation and subsistence incidental thereto; mapping, photographic or reproduction services;
surveying and drafing supplies; equipment rental; fees for permits, filings, applications, bonds and
special insurance coverage; long distance telephone charges; services provided by professional firms,
outside consultants, and testing firms; postage and ireight; etc.
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Centerra - Goodyear Boulevard Improvements

‘Contract

6 - Terracon Consulting Engineers & Scientists



1lerracon

Consulting Engineers & Sclentists

. 4685 Sauth Ash A  Suite H4
May 11, 2006 ~ Revised October 31, 2006 " Fompo, Azona 85262
' Phone 480.897.8200
Fax 480.897.1133
www.lefracon.com
Centerra, LLC
9399 South Priest Drive

Tempe, Arizona 85284
Phone: 480.777.7757
Fax: 480.777.7887

Atin:  David Solomon

Re: Construction Materials Testing Proposal
Goodyear Boulevard (Phases 1, 1l and IIY)
N.E.C. Estrella Parkway and Yuma Road
Goodyear, Arizona
Terracon Proposal No. C6506313

We appreciate this opportunity to provide this proposal for construction quality control testing
services for the above referenced project. This proposal includes an outline of the project

information, the proposed scope of services, unit rates, and our estimated quantities for these
types of services.

GENERAL INFORMATION

Terracon understands that the infrastructure improvement project will primarily consist of concrete
and asphalt concrete related enhancements to the area of the site. Terracon has reviewed the
plans for the project provided by Centerra, LLC. to assist in the preparation of this proposal. The

testing services will be provided in accordance with the Maricopa Association of Governments
{MAG) construction standards & City of Goodyear standards.

At the time of this proposal, a construction schedule was not available. Once a construction

schedule is made available we can revise our scope of work and/or fee estimate, if necessary.
The general services 1o be provided include the following:

Miscellaneous Field Density Testing of roadway (subgrade and ABC compaction including
laboratory proctors, PI’s and sieve analysis tests) and utility trenches;
» Sampling and Testing of Concrete;

Asphalt Concrete Testing and observation; and,
Provide a Bound Copy of all Field and Laboratory Test Resuilts.

Delivering Success for Clients and Employees Since 1965
More Than B0 Offices Nationwide



Makai Development 2
Terracon Proposal No. C6506313

SCOPE OF WORK AND COMPENSATION

The fee for our services, including all field work, laboratory testing, engineering analyses and
report preparation will be based upon the unit costs prepared for this project as shown below.
The time required for construction materials testing on the project will be directly related to the
schedule and performance of the various contractors on the site. As a result, total fees for the
construction materials services will be based upon the applicable unit rates.

Work performed in addition to the below anticipated items will be billed in accordance with
Terracon’s standard fee schedule. Requirements relative to invoicing must be provided prior to

the start of work so that payments to Terracon can be made in the appropriate time frames
discussed below.

Terracon can only provide the services discussed below when properly scheduled. Our services
will be provided only at the specific starting times scheduled by the contractor. Falilure on the
contractor’s part to notify Terracon of the construction activities which require our involvement

could jeopardize our ability to provide the necessary materials testing certification(s) upon
completion of the project.

Project Engineering and Project Management

Consultation, Special Inspection certificate, report preparation and/or review, as needed:
Senior Engineer, P.E., HOUMY FAE......cccominvinneirereicteecee e ssesee s nesssessersens $135.00
Project Manager, Hourly rate

Report Preparation & Dispatch, Hourly rate



Makai Development 3
Terracon Proposal No. C6506313

Field and Lahoratory Testing Services

1. Miscellaneous Compaction Control Testing

a. Miscellaneous Field Density Testing
Provide Engineering Technician to perform field density tests for asphalt concrete and
sidewalk area subgrade and base course materials in an effort to evaluate

contractor's conformance to project plans, specifications, and local agency
requirements. Additionally, we will sample materials which will require laboratory

testing:
Hourly rate, on-site and travel ...ttt $48.00
Mileage, PeT M i e et es s e s s e rae et 0.55
b. Laboratory Services:
* Maximum density/Optimum moisture (Standard Proctor):
ASTM DBIB, MEthod A....ocriieeecireeieere et ve s ssevssorseenc e snesssnnesaaanes $115.00
ASTM DBIB, MO C.....oceeereiriere e cceessesaessese s saseesanassesasssnenscces 115.00
- Sieve Analysis
Gilson method, ASTM G136, G117 ..viiiecneesreeeecr e essesaseeceseseree e s 60.00
+ Plasticity Index
Dry preparation method, ASTM D4318 ... eerere s e eeeser e 45.00

2. Portland Cement Concrete

Field and Laboratory Services:

- Provide Engineering Technician to perform sampling and testing (slump and
temperature only) of Portland Cement Concrete. Engineering techniclan to
fabricate sets of up to four (4) concrete compressive strength specimens. Sampling
and testing in accordance with the applicable ASTM standards:

Hourly rate, on-site and travel

Mileage, PEr MIlE ... ettt s e aen 0.55
Compressive Strength Testing, per set



Makai Development é
Terracon Proposal No. C6506313

3. Asphalt Concrete

a. Field Services:

- Provide Engineering technician to perform field density testing of asphalt concrete,
obtain samples of hot mix asphatt for delivery to central laboratory, and obtain cores

of finished pavement:
Hourly rate, on-site and traVel ... e s $48.00
Mileage, Per Ml ... ..o et s s et 0.55
b. Lab Services:
- Asphalt Content & Gradation:
ARIZ 427 and ASTM G138, CT17 wovvvereccerercemsrmis st s ses e $150.00
- Marshall Density
75 Blow Marshall (ASTM DA5BG)....co e iccrtrncsnnesnnsnsesssosnsnnss 150.00
- Cores
Bulk Density of Asphalt Concrete Cores (AASHTO T166) ........ccccvmruiennnrnees 20.00
ESTIMATED QUANTITIES
80

Hours for miscellaneous field density testing (asphalt concrete and sidewalk area
subgrade and aggregate base coarse)

Maximum density/optimum moisture tests (proctors)
Sieve Analyses Tests

Plasticity Index Tests

Hours for sampling and testing of concrete (on-site)
Sets of Concrete Cylinders

Hours of asphalt concrete testing
Asphalt Content & Gradation Tests
Marshall Density of Hot Mix Asphalt

Bulk Density Tests of asphalt concrete cores
1980 Miles for site trips

10 Hours of Project Manager
20 Hours of report preparation & dispatch
Hours of Registered Professional Engineer report preparation and review

_ = N

.J:-—-LC;DSO'J

The scope of services and estimated guantities are based upon our understanding of the project
and the typical local requirements. We are available to discuss your quality control plan to develop
a scope of service based upon your unique construction schedule. Based on the information
reviewed, the fee for the above scope of services is $13,324.00. The actual fee couid vary
significantly depending on the actual construction schedule and number of trips made to the
project site; therefore, our estimate should not be considered a not-to-exceed fee. The actual fee



Makai Development 5
Terracon Proposal No. C6506313

billed will be determined by the quantity of observation and testing requested and performed. The
following assumptions were used in preparing our estimated tee:

1.

We have assumed that contractors on the site will work a single shift 5-day per week
schedule;

A three-hour minimum charge applies to all on-site hourly unit rates;

A charge of $55/hour will be applied for all stand-by time and/or time spent on activities which
were not cancelled without prior notice;

All work performed between 5pm and 5am, during weekends and holidays, or in excess of 8
hours per day will be billed at 1.5 times the applicable hourly billing rates;

Testing and inspection services must be scheduled by the client / contractor with 24 hours
notice fo our office (480-897-8200). Our services are provided on an on-call, as requested

basis. Terracon will not be responsible for scheduling our services and will not be responsible
for tests that are not performed dus to failute to schedule our services;

Terracon’s services specifically exclude job site safety responsibility, and our services do not
relieve any contractor/subcontractor from complying with project specifications;

Invoices for the project wilt be submitted on a monthly basis;

Terracon must be provided with 2 sets of plans and specifications prior to the start of the
project to be able to effectively provide the services discussed above; and,

Terracon assumes that this proposal and the attached Terms and Conditions will constitute
the contract for this work. it is the responsibility of the client to notify Terracon immediately if a
different contract will be required. if client does prefer or require their contract to be utilized,

Terracon will need approximately 4 to 5 business days to allow our corporate legal department

to review the contract and suggest changes. The client must provide the name of the

appropriate person for contract negotiation at the earliest available time so that the proposed
changes can be evaluated. Client further understands that any contract proposed for use will
be modified in some way. Should services be required prior to execution of a signed contract,

client understands that by scheduling Terracon for testing and/or inspection services, the
Client is amenable to changing their contract.



Makai Development 6
Terracon Proposal No. 6506313

AUTHORIZATION

This proposal may be accepted by executing both originals of the attached Agreement for
Services and returning one copy along with this proposal to Terracon. Our fee is due within thirty

days following receipt of invoice. This proposal is valid only if authorized within sixty days from the
listed proposal date.

We appreciate your consideration of Terracon for this work, and look forward to working as your
materials engineering consultant on this and future projects.

Sincerely,
TERRACON CONSULTANTS, INC.

Michael E. Smith, P.E.

Associate Principal

NAPROPOSALS\CMT\2006\313 Goodyear Bivd.doc
Attachment: Terms and Conditions

Copies: {2) Addressee



Makal Development
Terracon Proposal No. C6506313

BILLING INFORMATION

CLIENT:

ADDRESS:

PHONE/FAX:

REPRESENTATIVE:

COPY REPORTS TO:

NAME:

COMPANY:
ADDRESS:

PHONE/FAX:

NAME:
COMPANY:

ADDRESS:

PHONE/FAX:
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AGREEMENT FOR SERVICES
This AGREEMENT, is between

(Client”y and Terracon, Inc. {"Consultant’} for
Services 10 be provided by Gonsuitant for Client on the project
(“Project, as described in the Project Information section of Consultant's Proposal dated {“Proposal) unless the Project Is
atherwise describad in Exhiblt A to lhis Agreement (which section ar Exhibit are Incorporated into this Agreement).
1.

Scope of Services, The stops of Consultant's services are deserbed in the Scope of Services section of the Proposal (“Service:r»"), unless
Services are ctherwise described in Exhibit B to this Agreement {which section or exhibit are ncorporated Into this Agreemenl). Porfions of the
Servicas may be subconiracted. Consultant’s Sewvices do not include the investigation or detection of, nor do recommendations in Consultant's
reports address the prasence or pravention of biological pollutants (e.g., mold, fungl, bacteria, viruses, or thelr byproducls) or  owupant sefety
issues, such as viinerebiifty to natural disasters, tetrorism, or vidlence. if Services includs purchase of sofiwars, Client wil exacule a separate
software license agreemeni. Consultant's findings, opinlons, and recommendations are based solely upon data and information obtained by and
fumished to Consultant at the time of the Services.

2. Acceptance. Client agress that exacution of this Agreement is a material element of the consideration Consultant requires to exscute the
Services, and if Services are Iniliated by Consultant prior lo execution of this Agreement as an accommodation for Cllent at Cliant's request, both
partles shall consider that commencement of Services constitutes formal acceptance of all terms and condiions of this Agreemant. Additional
terms and condilions may be added or changed anly by written amendment to this Agreement signed by both parties. In the avent Gllent uses a
purchase arder or other form to administer this Agreement, the use of such form shall be for convenlance purposes only and any additional o

conflicting tenns it contalns are stricken. This Agreement shall not be assigned by efther party without prior written consent of the other party.
3.

Change Orders. Client may request changes ta the scope of Setvices by ellering or adding to the Services 1o ba performed. if Cllent so
requests, Consultant will retum to Clent a statement (or supplemantal proposal) of ihe change ssiting forth an adjusiment to the Services and
fres for the requested changes. Foltowing Cllent's review, Client shall provide written acceptance. if Cllent doas hot follow these procedures, but
Instaad directs, authorizes, or permliis Consuliant to perfarm changed or additional worl, the Sarvices are changed acoordingly and Gonsultant
will be pald for this wark according to the fses stated or ils current fee schedule. |f project conditions change materially from those observed at
the slie or describad to Consultant at the time of proposal, Consultant s entited to a change order equitably adjusting Its Services and fee.

Compensation and Terms of Payment. Cllent shall pay compensation for the Services performed at the fees stated In the Compensation
seotion of the Proposal unless fess are otherwise stated In Exhibit C to this Agreement (which section or Bxthiblt are incorporated into this
Agreement). I not stated in elthsr, fees will be aceording to Consuliant's current fee schedule. Fee schedules are valld for the calendar year in
which they am Issued. Consultant may invoice Client atleast monthly and payment Is due upon receipt of fnvolce. Cllent shall notify Consultant In
writing, at the address below, within 15 days of the dete of the involce ¥ Client objects to any portion of the charges on the involce, and shall
promplly pay the undispuled portion. Cliant shall pay a finarice fes of 1.6% per month, but not exceeding the maximum rate aliowed by law, for aft
unpald amounts 30 days or oldar. Client agress to pay all collection-related cosis that Cansullant incurs, including attomey fees. Consultant may
suspend Serviges for lack of timely paymant.

Third Party Reliance. This Agreement and the Services provided are for Consultant and Client's sde benefit and exclusive uss with no third
party beneficiarias intended. Reltance upon the Services and any work product Is limited 1o Glient, and is not intended for thind parties. For a
limited time period not 1o exceed three months from the date of the report, Consultant will issua additional reports to athers agreed upon with
Cllent, however Client understands that such additional teports will not be issued uniil those parties sign and retum Consuitant's rellance
agreement and Consultant recelves the agreed-upon reflance fee.

4 1,000, 000
6. LINMITATION OF LIABILITY,

IENT AND CONSULTANT HAVE EVALUATED THE RISKS AND REWARDS ASSOCIATED WITH THIS
PROJECT, INCLUDING CONSULTANT'S FEE RELATIVE TO THE RISKS ASSUMED, AND AGREE TO ALLOCATE CERTAIN OF THE

RISKS SO, TO THE FULJEST EXTENT PERMITTED BY LAW, THE TOTAL AGGREGATE LIABILITY OF CONSULTANT (AND ITS
RELATED GOPORATIQONS AND EMPLOYEES) TO CUENT AND THIRD PARTIES GRANTED RELIANCE IS LIMITED TO
THE GREATER OF

4868-OR ITS FEE, FOR ANY AND ALL INJURIES, DAMAGES, CLAIMS, LOSSES, OR EXPENSES (INCLUDING
ATTORNEY AND EXPERT FEES) ARISING OUT OF CONSULTANT'S SERVICES OR THIS AGREEMENT REGARDLESS OF CAUSE(S) OR
THE THEORY OF LIABILITY, INCLUDING NEGLIGENCE, INDEMNITY, OR OTHER RECOVERY.

THIS LIMITATION SHALL NOT APPLY TO THE EXTENT THE DAMAGE IS PAID UNDER CONSULTANT’S CGL POLICY.

Indemnity. Consultant and Client shall defend, Indemnify, and hald hammless the other, their.agents, and employees, from and agalnst Jegal
lability for all claims, losses, damages, and expenses o the extent sueh claims, losses, demages, or expenses are caused by thelr negligent

acts, errors, or omissions. In the event such claims, losses, damages, or expenses are caused by the joint or concurrent negligence ol Consultant
and Client, they shall be bome by each party in proportion to its own negligence under comparative fault principles.

Warranty. Consultant will perform the Services In a manner consistent with that level of care and skill ordinarily exercised by members of the
professlan currently practicing under simllar conditions in the same locale. CONSULTANT MAKES NO WARRANTIES OR GUARANTEES,
EXPRESS OR IMPLIED, RELATING TO CONSULTANT'S SERVICES AND CONSULTANT DISCLAIMS ANY IMPLIED WARRANTIES OR
WARRANTIES IMPOSED BY LAW, INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE.

lasurance. Gonsultant represents that it now carrles, and will conlinue ta cany: {f) workers' compensalion Insurance in accordance with the

laws of the states having jurisdiction over Consullants employees who are engaged in the Services, and employsr’s liability insurance; (i)

commaercial general liability insurancs; {iff) automobits fability insurance policles; and {iv) professionat liability insurance. Certilicatas of insurance

will be provided upon request. Client and Consultant shall walve subrogation agalnst the other party on all general flabliity and property coverage.
¥ SEE AbDiTIONAL

INSURARLE RERQUICEMENTS e ows
Agreem)ent Refarenca Number (Terracon Proposal or Project Number):

V) TERRACON  WilL MAMMTAIH  LAATIAATY  NSURARLE  witH A wagymom oF % 1,000,000
Z)TIE GENERAL LIABILITY (evERAGE WLl BE maintaned BY TE@mAcel bumING TaEe PrajesT
D) DOREWIENRK CLIENT WILL  BE NRAMED AT ADDITIonAL \nsurEd UNbER TerRAcew's (o,
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Consultant: Teyracon, lpc. - ClienE
By: M Lo~

CONSEQUENTIAL DAMAGES, NEITHER PARTY SHALL BE LIABLE TO THE OTHER FOR LOSS OF PROFITS OR REVENUE; LOSS

OF USE OR OPPORTUNITY; LOSS OF GOOD WILL; COST OF SUBSTITUTE FACIUTIES, GOODS, OR SERVICES; COST OF CAPITAL;
OR FOR ANY SPECIAL, CONSEQUENTIAL, INDIRECT, PUNITIVE, OR EXEMPLARY DAMAGES.

Dispute Resointion. Client shall not be entitied to assert a Clalm against Consultant based on any theory of professional negligence unless
and untd Glient has obtalned the writtan opinion from a registersd, indepandent, and reputable angineer, architect, or peologist that Consultant
has violated the standard of care applicable o Consuitant's performance of the Services. Glient shall provide Yhis opinion to Consultant and the
partias shall endeavor to resolve the dispute within 30 days, after which Client may pursue lls remedies at law. This Agreement shall be govemed
by and consinied according o Arizona faw.

Subsurface Explorations. Subsurface conditions throughout the site may vary from those deplcted on logs of disciete borings, (st pits, or
other exploratory sepvices. Client understands Consuitant's layout of boting and test locations is approximate and thet Consultant may daviate a
reasonable distance from those locations. Consultant will 1ake reasonable precautions to reduce damags fo the site when performing Services;
howaver, Cllant accepls that invasive services such as drilling or sampling may damaga or aiter the sita. Site restoration is not pravided untess
specifically included in the Services.

Testing and Observations. Client understands that testing and observation are discrete sampling procedures, and that such procedures
mdicate condions only at the depihs, locations, and times the procedures were performed. Consultant wil) provide test results and opinlons
hased on tests and fleld abservations only for the work tested. Glient undarsiands that testing and ebsarvation are not continuous or exhaustive,
and are conducted to reducs - not eliminate - project risk. Client agrees o the level or amount of testing performed and the assodated dsk. Cllent
Is responsible {even ¥ delegated to contractor) for notifying and scheduling Gonsufiant so Consultant can perform thase Services. Consultant
sha riot be responsfle for the quality and completaness of contractor's work or thelr adherence to the project documents, and Consuitant's
performancs of testing and observation services shall not rellave copiractor In any way from s responsibifity for defects discovered in its work, or
create A wamanly of guarantee. Consultant wil not supervise or direct the work perfonmed by contractor or its subconbractors and is not
responsible for thelr means and methods.

Sample Dispasition, Affected Materials, and Indemnity. Samples are consumed In testing or disposed of upon complation of tests
{unless stated otherwise in the Services). Client shall fumish or cause to ba fumnished to Consuitant aft doctments and information known or
avaliable to Cllent that relate 1o the identity, location, quantity, nature, or chamoteristic of any hazawous waste, toxic, mdicactive, or
contaminatad matarials (“Affectad Materials®) at or near the sits, and shall immediately transimil new, updated, or revised Informalion as &
becomes avallable. Gllent agrees 1hat Consuftant Is not responsible for the dispostion of Affectad Matarial unless speciiically provided in the
Services, and that Client Is responsible for directing such disposftion. In the evant that test samples obtained during the performance of Services
{l) contain subsiances hazardous to heaith, safety, or the environment, ar (i)} equipment used during the Services cannot reasonably be
decontaminated, Client shall sign documentation (if necassary) required to ensure the equipment and/or samples are transported and disposed of
properly, and agrees o pay Consuitant the fair markat value of this equipment end reasonable disposal costs. In na event shall Gonsultant be
raquited to sign a hazardous waste manifest or take title io any Affecled Materials. Client shall have the obfigation to make all spill or release
nolifications 1o appropriate govemmental agencles. The Cllent agrees thal Consultant nafther created nor contiibuted to the creation or existence of
any Affected Materials conditions at the sita. Accordingly, Client walves any daim against Consultant and agrees 1o indemnify and save Consultart, s

agents, employees, and related companies hanmless from any cleim, liabilty or deferse cost, including attomey and expert fees, for injury or foss
sustained by any party from such exposures allegadly arising out of Consullant's non-negigent

perfommance of services hereunder, or for any clalms
agalnst Consultant as a generator, disposer, ar arranger of Aftected Materists under federal, stats, or local law or ordinance.

Utilities. Consullant shall utilize a uliity lovating service for public uiiities. Client shall provide the locatlon and/or arrange for bhe marking of
private utilities and sublerranean structures. Consultant shall take reasonable precautions to avold damage or Injury to subterranean struciures or

utititles. Consuliant shall not be responsible for damage o subtarranean structures or ulilities that are not called to Consuitant’s atiention, are not
correctly marked, including by a ulility locate service, or ara incorrectly shown on the plans fumished to Gansultant,

Site Access and Safaty. Client shall secure all necessary site related approvals, permits, licenses, and consents necessary lo commantce
and complete the Services and will execute any necessary site access agreement. Consultant will be responsible for supervision and site safety

measures for fis own employees, but shalf not be responsible for the supervision or health and satety precautions for any other parties, including
Cllent, Client's contractors, subcontractors, or other partles present at the site.

Termination. Either party ray terminate this Agreement or the Services upon written notice to the other. Iy such case, Consultant shall be pald
costs incurred and fees eamed to the date of termination plus reasonable costs of closing the project.

Ownership of Documents. Work product, such as repods, logs, date
Consultant's property. Propristary concepts, systems, and ideas daveloped du
Gonsultant. Flles shall be maintained in general accordance with Consultant's

. or calculations, prepared by Consujtant shall remaln
i imance of the Services shall remain the sale property of
retention policies and practices.

A £AA
pate: W\ /is/p By: , /1 Date: //-03-08
Name/Title: / Micﬁ%l E. Smith, P.E. Name/Tille:
Address:  ABB5 S'Ash Avenue, Suite B-4 - Address: LB
Tempe, Arizona B5282
Phone: 4B0.897.B2DD Fax 480.8B97.1133 Phone: Fax:
Agreement Reference Number [Terracon Proposal or Project Number):

Aav, 1-03
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Centerra
Off-Site Sewer Improvements (1)
Completed Q3 of 2004

Construction Cost (8] Louis of Arizona)

1 Original Contract Amount $ 1,185,209

1 Change Order #1 $ 27,924

1 Change Order #2 $ 607,435
Subtotal Construction Cost S 1,820,568
Survey Cost (Morrison Maierle)

2 Original Contract Amount $ 9,900
Subtotal Survey Cost $ 9,900
Construction Testing Cost (Terracon)

3 Original Contract Amount $ 13,110

3 Change Order #1 $ 7,745
Subtotal Testing Cost $ 20,855
Engineering Cost (Fleet Fisher Engineering)

4 Original Contract Amount $ 96,650

4 Misc. Additions $ 2,692
Subtotal Engineering Cost S 99,342
Total Cost Off-site Sewer Improvements Before Credits $ 1,950,665
Development Fee Credits to Offset Over-sizing of Sewer Lines and
Eligible Infrastructure Portions purusant to the DA. (2) $ (1,026,427)
Total Off-site Sewer Improvement Costs After Credits ) 924,238

Footnotes:
(1) All numbers are rounded up to the nearest dollar.
(2) The Applicant has realized sewer development fee credits in the amount of $1,026,427.




Centerra
Off-Site Sewer Improvements
Further Breakdown (1)

ctua

Qty Units Unit Price
36" Sewerline 2652 LF $ 143 $ 379,600
41" Sewerline 2416 $ 153 $ 370,000
All Other Costs 1L8 $ 572,545 § 572,545
Total $ 1,3221145
100% Fee Credits Amount for Oversizing $ (494,256)
CFD Reimbursement for 12" sewer line needed to serve Centerra $ 827,889

Actual Actual
Qty Units Unit Price Total
27" Sewerline 519 LF $ 74 8 38,406
All Other Costs 1LS $ 12,468 $ 12,468
Total $ 50,874
Eligible for 100% Fee Credits $ (50,874)
CFD Reimbursement for 12" sewer line needed to serve Centerra $ -

Actual Actual

Oty Units Unit Price Total
27" Sewerline 1,842 LF $ 74 3 136,308
All Other Costs 1LS $ 40,820 $ 40,820
Total $ 177,128
Eligible for 75% Fee Credits 3 (132,846)
CFD Reimbursement 25% of Total Costs $ 44,282

Actul Actual

Unit Price Total
$ 48 3 127,296
$ 53 §$ 128,048
$ 572,545 $ 572,545
3 ey

Oty Units Unit Price Total
33" Sewerline 3,054 LF $ 106 $ 323,724
All Other Costs 1LS $ 76,795 $ 76,795
Total $ 400,519
Eligible for 87% Fee Credits $ (348451)
CFD Reimbursement 13% of Total Costs $ 52,068
Total Improvement Costs S 924‘238
E

(1) All numbers are rounded up to the nearest dollar,




Centerra
Off-site Sewer Improvements (1)

List of Contracts
Contract #1
Contactor SJL Construction of AZ, LLC.
Date 2/23/2004
Amount $ 1,185,209
Change Order $ 27,924
Change Order $ 607,435
Scope of Work Construction Costs Off-site Sewer Improvements.
Contract #2
Contactor Morrison-Maierle Arizona, Inc.
Date 2/24/2004
Amount $ 9,900
Scope of Work Surveyor Costs
Contract #3
Contactor Terracon / Consulting Engineers & Scientists
Date 2/13/2004
Amount $ 13,110
Change Order $ 7,745
Scope of Work Construction Materials Testing
Contract #4
Contactor Fleet Fisher Engineering, Inc.
Date 4/27/2007
Amount $ 96,650
Change Order $ 2,692
Scope of Work Offsite Sewer Plans
Total Costs S 1,950,665
Footnote:

(1) All numbers are rounded up to the nearest dollar.




Centerra - Off-Site Sewer Improvements

‘Contract

1 - SLJ Construction of Arizona, LLC.



AGREEMENT

This Agreement, dated and effective this 23" day of February , 2004 , by and between

Centerra LLC. (hereinafter called Owner) and S.J.L. Construction of Arizona, LLC (hereinafter
called Contractor);

Owner and Contractor, in consideration of the mutual covenants heremafter set forth, agree as
follows:

" PART1- WORK

A. The Contractor agrees to furnish all necessary labor, materials, equipment, tools, and

services necessary to perform in a workman like manner all Work required by the
Specifications and other sections of these Contract Documents.

B. The Work will be completed within the number of calendar days shown on the Contract

Information form as the Contract Time unless the Contract Time is extended by Owner as
provided in the Contract Documents.

C. Liquidated Damages. The Owner and Contractor recognize that time is of the essence in
this Agreement and that the Owner will suffer financial loss if the Work is not substantiaily
completed within the time specified in paragraph B above, plus any extensions thereof
allowed by the Owner. They also recognize the delays, expense, and difficulties involved in
proving, in a legal or arbitration proceeding, the actual loss suffered by the Owner if the
Work is not substantially complete on time. Accordingly, rather than requiring any such
proof, the Owner and the Contractor agree that as liquidated damages for delay (but not as
a penalty) the Contractor shall pay the Owner ****** ($500.00) for each day that expires
after the time specified in paragraph B until the Work is complete. It is agreed that this is a

reasonable estimate of the damages likely to be suffered by the Owner for late completion
of the Work.

PART 2 - CONTRACT PRICE AND PAYMENT

A. The Owner shall pay the Contractor for performance of the Work in accordance with the
Contract Documents the amount or amounts shown on Contractor's Bid Form, not to
exceed ONE MILLION ONE HUNDRED EIGHTY-FIVE THOUSAND TWO HUNDRED AND
EIGHT DOLLARS AND EIGHTY-THREE CENTS ($1.,185,208.83).

B. The basis of bids (lump sum or unit price) is stated on the Contract Information form.
C. The Owner shall make payments as set forth in Part 11 of the General Conditions.

PART 3 - CONTRACTOR'S REPRESENTATIONS

A. in order to induce the Owner to enter into this Agreement, the Contractor makes the
following representations:

1. The Contractor has familiarized himself with the nature and the extent of the Contract
Documents, Work, the locality, and with all local conditions and federal, state and local

laws, ordinances, rules and regulations that in any manner may affect cost, progress or
performance of the Work.

14



2. Contractor has carefully studied all physical conditions at the site or sites and existing
facilities affecting cost, progress or performance of the Work.

3. Contractor has given the Owner written notice of all conflicts, errors or discrepancies
that he has discovered in the Contract Documents and the written resolution thereof by
the Owner is acceptable to the Contractor.

PART 4 - CONTRACT DOCUMENTS

A. The Contract Documents, which comprise the entire Agreement between the Owner and the

Contractor, are attached to this Agreement and made a part hereof and consist of the
following: ‘

Invitation to Bid

Contract Information Form
Project Directory

Instructions to Bidders (Insurance Requirements)
Instructions to Bidders (General)
Bid Bond

Notice of Award

Agreement

Performance Bond

Payment Bond

Notice to Proceed

- General Conditions

Bid Forms

Non-Collusion Affidavit
Addenda (if any)

Specifications

Specials Conditions

B. There are no Contract Documents other than those listed above in this part. The Contract
Documents may only be altered, amended or repealed by a modification, in writing.

PART & - ENGINEER

The Engineer, for the purposes of the Contract Documents, is identified on the Contract
Information farm, and may be changed by the Owner, by written notice to Contractor.

PART 6 — ASSIGNMENTS

Except for assignments by Centerra LLC, no assignment by a party hereto of any rights under
or interests in the Contract Documents will be binding on another party thereto without the
written consent of the party sought to be bound; and specifically, but without limitation, moneys
that may become due and moneys that are due may not be assigned without such consent
(except to the extent that the effect of this restriction may be limited by law), and uniess
specifically stated to the contrary in any written consent to an assignment no assignment will

release or discharge the assignor from any duty or responsibility under the Contract
Documents.
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In witness whereof, the parties hereto have signed this Agreement. Two counterparts have
been delivered to the Owner and one counterpart has been delivered to the Contractor. All
portions of the Contract Documents have been signed or identified by the Owner and the
Contractor.

PART 7 - GOVERNING LAW

This Contract shall be deemed entered into in Maricopa County, Arizona and shall be
governed by the laws of the State of Arizona.

By / ey 7
Title.” /ﬂﬁ/\wagz_

;
g

S/

Attest Altest
(SEAL CORPORATE SEAL)
Address for giving notices: Address for giving notices:

Mr. David Solomon
Centerra LLC

8399 South Priest Dr.,
Tempe, Arizona 85284

16



NOTICE TO PROCEED

TO: S.J.L. CONSLTRUCTION OF ARIZONA, LLC
4040 E. MAGNOLIA
PHOENIX, ARIZONA 85034

DATE: Tuesday, March g, 2004

PROJECT: Centerra CFD - Elwood Street and Estre“a Parkway Off-Site Sewer
improvement Project

You are hereby notified to start work in accordance with the Agreement dated February
23, 2004, no later than Thursday, Apnl 1, 2004. :

/\f rra LLC
5/ ?ﬁ/
Title
W/hvn‘uc%

ACKNOWLEDGMENT OF NOTICE:

Receipt of the above NOTICE TO
PROCEED is hereby acknowledged

Principal

LE

Title



Bond No. 190-011-812

PAYMENT BOND

THE STATE OF ARIZCNA)  KNOW ALL MEN BY THESE PRESENTS:

COUNTY OF )

S.J.L. Censtruction of Arizona, LLC
That we, cf _4040 East Magnolia Street the City of _Phoenix .
Counrty of Maricoca ___ and State of Arizona (hereinafter called Princical) as F’rmcupal

and (hereinatfter called Surety) as Sure'y, authorized under the laws of the Stata of Arizona to
act as surety on bands for crincipals, are held and firmly bound unto the Centerra Community
Facilities Cistrict, Mariccos County, Arizena (hereinafter called Obiiges or Owner) and to all
suQ-C.?mtrac:or:, workmen, labcrers, mechanics, and furnishers of material or equipment as
their interests may appear, all ¢f whom shall have the right to sue upon this Bond in the penal
sum of _s~ Dollars (3_1.185.208.83 __) in lawfu! money of the United States of
America for payment of which, well and truly made we do hereby bind ourselves and our heirs,
executars, administratcrs, successors, and assigns jointly and severally and firmly by these

presents. .. One Million One Hundred Eighty-Five Thousand, Two Hundred and Eight Dollars and 83/100ths

WHZREAS, Princical has ty written Agreement dated February 23 20_04, enter ed inte a
Contract with Owrer fer the project identified at the top of this page, which Contract is by :
reference made a part hereof and is hereinafter referred {o as the Contrazt; . -

NOW, THEREFORE., ths conditions of this payment bond are such that, if the centractor shall

- at all times pramcidy make saymants cf all amounts lawitlly due to all persors supplying of ™

furnishing. him or his sutcontractors with labor or materizls, rental machinary, toois. or

equicment used cr perfemed in the prosecution of the wark proviged fer in the cantract, and
shal' indemnify and save harmiess the Owner te the extent of any payments in csnnection with

the perfarmance cf such zeniacts that the Cwner may be reguired tc make under iaw, then this
oblication shall te null anc voic; otherwise the surety shall pay the full amourt ¢f this penalty

bond.

The undersigned surety far value received hereby agrees that no extansicn of time, change in,
additicn to, or otner mgdification cf the ‘erms of the contract or work to te Pe”Of’ﬂed
thereunder or of the specificaticns of the contract documents shall in any way affect its
obligation on this bord and the surety dces hersby waive nctice of any such extension af time,

chang e, addition, cr madification.

This Bend is given under and subject ta the provisions of A.R.S. 34-222



Signed and sealed this 12th _ day of March .~ 2004 .

S.J.L. CONSTRUCTION OF ARIZONA, LLC

Prnci .
. L

Witness ‘ ‘By

Address: o 4040 East Maanolia Street, Phoenix, AZ 85034
LIBERTY MUTUAL INSURANCETOMPANY

Sure

Address: 450 Pivmouth Road, Plvmouth Meeting. PA_19462-1644
610-832-8240
Surety's Telephone No.

oodward, Attomey-in-Fact

Witness

BY Gary

Surety must be named in the current list of "Su‘rety Companies Acceptable on Federal Bonds"
as published in Circular 570 by the Financial Management Service, U.S. Trezsury Department
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CORPORATE ACKNOWLEDGMENT

STATE OF ARIZONA

COUNTY OF

On this 12th day of March, 2004 before me personally appeared
to me known, who being by me duly sworn, that he/she is the
of the S.J.L. Construction of Arizona, LLC the corporation described in and which
executed the foregoing instrument; that he/she knows the seal of said corporation; that
the seal affixed to said instrument is such corporate seal; that it was so affixed by order

of the Board of Directors of said corporation; and that he/she signed his/her name
thereto by like order.

Notary Public

(Notary Seal)

ACKNOWLEDGMENT OF CORPORATE SURETY

ST+ TE OF MINNESOTA
2O . NTY OF HENNEPIN

>n this 12th day of March, 2004 before me appeared Gary R. Woodward to
-+ known, who being by me duly sworn, did say that he is the aforesaid Attorney-in-Fact
" e Liberty Mutual Insurance Company, a corporation; that the seal affixed to the
~30ing instrument is the corporate seal of said corporation, and that said instrument
- 3igned and sealed on behalf of said corporation by the aforesaid officer, by
= -ty of its Board of directors; and the aforesaid officer acknowledged said
irn. ©. ment to be the free act and deed of said corporation.

Notary Public, W M_j

Mw(.Notary Seal)
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THIS POWER OF ATTORNEY IS NOT VALID L...ESS IT IS PRINTED ON RED BACKGROUND.

This Power of Attorney limits the acts of those named herein, and they have no autharity to bind the Company except in the manner and to
the extent herein stated.
LIBERTY MUTUAL INSURANCE COMPANY
BOSTON, MASSACHUSETTS
POWER OF ATTORNEY

KNOW ALL PERSCNS BY THESE PAESENTS: That Liberty Mutual Insurance Company (the *Company’), a Massachusetts stock insurance
company, pursuant to and by authority of the By-law and Authorization hereinatter sat forth, doas hereby name, constituta and appoint

CRAIG REMICK, TONY D. BECKER, NATHAN P. HUGHES, STEVEN C. ARONSON, GARY R.WOODWARD,

JANET D. BUERG, BRENDA J. PFEIFER, TERESA HAMMERS, LAURENT R. LAVENTURE, KATHLEEN SORENSON,
ALL OF THE CITY OF BLOOMINGTON, STATE OF MINNESOTA .

, each individually if there be more than one named, its true and lawful attomey-in-fact to make, execute, saal, acknowledge and defiver, for and on its
behaif as surety and as its act and deed, any and all undertakings, bonds, recognizances and other sure obh ations in the penal sum not exceeding
FIFTY MILLION AND 00/100* "=t rreéveines DOLLARS (s _50,000,000. ""' ) each, and the
execution of such undertakings, bonds, recognizances and other surety obligations, in pursuancs of these presents shall be as binding upon the
Company as if they had been duly s:gned by the presndentand attested by the secretary of the Company in their own proper persons.

That this power is made and executed pursuant to and by authonty of- the followmg By-law and Aum°nzanon

ARTICLE Xiil - Execution of Contracts: Section 5. Surety Bonds and Undertakmgs

! value guarantees.

R T T A T T ¥

CuLiiby 1ULU, e GBLTT

Any officer of the Company authorized for that purpose in writing by the chairman or the president, and subject to such limitations as the
chairman or the president may prescribe, shall appoint such attomeys-in-fact, as may be necessary o act in behalf of the Company to make,
exacute, seal, acknowledge and defiver as surety any and all undertakings, bonds, recognizances and other surety obligations. Such
attornays-in-fact, subject to the limitations set forth in their respective powers of attomey, shali have fuil power to bind the Company by their
signature and exacution of any such instruments and to attach thereto the seal of the Company. When so exscuted such instruments shall be

as binding as if signed by the president and attested by the secretary.

By the following instrument the chairman or the president has authorized the officer or other official named therein to appoint attomeys-in-fact:
Pursuant to Article Xlil, Section 5§ of the By-Laws, Gamet W. Elliott, Assistant Secretary of Liberty Mutual Insurance Company, is hereby
authorized to appoint such attomeys-in-fact as may be necessary to act in behalf of the Company to make, execute, seal, acknowledge and
deliver as surety any and all undertakings, bonds, recognizances and other surety obligations.

That the By-law and the Authorization set forth above are true copies thereof and are now in full force and effect.

It WITNESS WHEREQF, this Power of Attomey has been subscribed by an authorized officer or official of the Company and the comporate seal of
"= 2y Muiual Insurance Company has been affixed thereto in Plymouth Meeting, Pennsylvania this __11th _day of November

LIBERTY MUTUAL INSURANCE COMPANY

syc_,,«)?{’ 4L ﬂ%

Gamet W. Elliott, Assistant Secretary

MMC .TH OF PENNSYLVANIA  ss
INTY MTGOMERY

s 11 v of __November , 2003 . befare me, a Notary Public, personally came Gamet W, Elliott, to me known, and acknowledged
‘ais ar - -ant Secratary of Liberty Mutual Insurance Company; that he knows the seal of said corporation; and that he executed the above
- of Attorr: 1 affixed the corporate seal of Liberty Mutual Insurance Company thereto with the authority and at the direction of said corporation.

STIMONY
Jove writte:

Notana: Seai . ’ :
Teresa Pasieila, Notary Pumiic - ’ ﬂ\ .
Phmouth Twa,, Momgomery County - 8
My Commission Sxoiras Mar 28, 2655 y

Ui, Sersyrrans Fasswaton o Mo Terésa Pastella, Notary Public

4T TE

i, the 3ned, Assistant Secretary of Liberty Mutual Insurance Company, do hereby certify that the original powar of attomey of which the foregoing

is1 .. \nd correct copy, is in full force and effect on the date of this certificate; and | do further certify that the officer or official who executed the

0owe attomey is an Assistant Secretary specially authorized by the chairman or the president to appoint attorneys-in-fact as provided in Article
ctic;  of the By-laws of Liberty Mutual Insuranca Company.

™ 2rtificc : and the above power of attomey may be signed by facsimile or mechanically reproduced signatures under and by authority of the
: .ing ve* ot the board of directors of Liberty Mutual Insurance Company at a meeting duly called and held on the 12th day of March, 1980,

VC =D that the facsimile or mechanically reprocduced sxgnature ‘of any assistant secretary of the company, wherever appearing upon a

cer. —d copy of any power of atomey issued by the company m cénnection with surety bonds, shall be valid and binding upon the company
with : -2 same force and effect as though manually afﬁxed

ESTIMONY . —EREQF, | have hereunto subscribed my name and affixed the corporate seal of the said company, this 12th day of

Marczh L2004 . %

Davng M. Carey, Asswf\'t Secretary

— e

of Altorney call
o VAN it man AN L P

To confirm the validity of this Power

2 e S SN A AMN Ly onBans
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il-l MORRISON-MAIERLE ARIZONA, INC.
STANDARD AGREEMENT between OWNER AND SURVEYOR

Project Number 8290.011

THIS IS AN AGREEMENT made as of February 24, 2004 between MORRISON-MAIERLE ARIZONA, INC. (SURVEYOR)
and Genterra, LLC, (OWN.ER;. OWNER intends to have construction layout performed for Centerra, for the Elwood sewer line
(hereinafter called the Project).

The Scope of Surveying Services shall include: Please see letter dated 01/30/04.

OWNER and SURVEYOR in consideration of their mutual covenants herein agree with respect to the performance of
professional surveying services by SURVEYOR and the payment for those servicés by OWNER as set forth below:

LR I I B B R N I AR RN

METHOD OF PAYMENT

|
[0 Method 1 - HOURLY RATE - Hourly rates as specified in the Special Provisions or attachments hereto, plus an amount i
equal to SURVEYOR'S actual reimbursable expenses related to the project times a factor of . !

& Method 2 - LUMP SUM - A lump sum fee of $9,900.00.
(] Method 3 -

Payment is due upon receipt of SURVEYOR'S statement(sfz. OWNER atﬁrees to paY interest at the maximum legal rate
allowed by law for payments not received within 30 days after receipt of the statement.

dede de el ko de dded le defede de feoddeded el hhh kR

SPECIAL PROVISIONS
Please see SOS letter dated 01/30/04 for Hourly Rate Schedule.

LA A R EEEEREEEEEEEEEREESESESRESRENRS.)

IN WITNESS WHEREOF, the parties hereto have made and executed this AGREEMENT as of the day and year first
above written.

OWNER
Centerra, LLC | A~

A W \\—)’g'—‘

Title: ?//] ECOL OF DWELO/”’G—""—

SURVEYOR

Morrison/-ylaierle Arizona, Inc.
A

<>
Title: James G. Spring, P 1=6- rvey Operations

Address for giving notices:
9399 South Priest Drive
Tempe, AZ 85284

Address for giving notices:
80 E. Rio Salado Parkway
Suite 201

Tempe, AZ 85281

The "General Provisions of Standard Agreement” on the attached pages to this form are a part of this AGREEMENT.

Elwood Sewer Centerra LLC 02-24-04 doc

AZ.Owner-Surveyor.Fill-in.Oct 2001 Page 1l of 4 -
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GENERAL PROVISIONS OF STANDARD AGREEMENT
SECTION 1 - BASIC SERVICES OF SURVEYOR

1.1 SURVEYOR shall perform professional survey services as set forth in the Scope of Services as described on page one of this
AGREEMENT, or as further described in Aftachments hereto.

1.2 Execution of this AGREEMENT by the OWNER constitutes written authorization for the SURVEYOR to proceed. Following this
authorization, the SURVEYOR will consult further with the OWNER to review available data, site conditions and schedule. -

1.3 SURVEYOR shall advise OWNER as to the necessity of the OWNER providing or obtaining from others data or services required
for the Project which are not part of the SURVEYOR'S Scope of Services.

1.4 The standard of care for all professional surveying and related services performed or fumished by SURVEYOR under this
AGREEMENT will be the care and skill ordinarily used by members of SURVEYQR'S profession practicing under similar conditions at
the same time and in the same locality. SURVEYOR makes no warranties, express or implied, under this AGREEMENT or otherwise,
in connection with SURVEYOR'S services. The SURVEYOR will be notified of any errors or omissions and will assist in determining

corrective action. The SURVEYOR shall not be responsible for damages resulting from the misinterpretation or misuse of survey
information by others.

1.5 The OWNER, without invalidating this AGREEMENT, may request a change in the scope of services and SURVEYOR shall issue
to OWNER a proposal setting forth an adjustment to the fee for services representing the value of the requested change.

SECTION 2 - OWNER'S RESPONSIBILITIES

2.1 OWNER shall provide all previous documents relating to the Project, all criteria and full information as to OWNER's requirements

for the Project and shall designate a person with the authority to act on OWNER's behalf on ail aspects of the Project. OWNER shail
give prompt written notice to SURVEYOR whenever he observes or otherwise becomes aware of any defect in the work.

2.2 OWNER shall be responsible for the following and pay all costs incident thereto:

.1) Provide such legal, accounting and other counseling services as may be required for the project.
(2) Furnish approvals and permits from all govemmental authorities having jurisdiction over the Project.
(3) Provide access to the site.

(4) Pay all permit, review and filing fees required by governmental agencies.

SECTION 3 - PAYMENT TO SURVEYOR

3.1 The SURVEYOR wiil submit monthly statements requesting payment which shall be based on the amount of services provided
and expenses incurred by SURVEYOR during the billing period. Payment is due SURVEYOR upon receipt of statement by OWNER.

3.2 If OWNER fails to make any payment due SURVEYOR for services and expenses within thitty (30) days after receipt of
SURVEYOR'S statement therefore, the amounts due SURVEYOR shall inciude an additional charge at the maximum legal rate
allowed by law plus reasonable attorney fees, court costs and actual expenses incurred in connection with collection of any past due

amount. SURVEYOR may suspend performance of services upon five (5) calendar days notice to the OWNER for failure of payments
when due or any other breach of this AGREEMENT.

3.3 The type of fee will be specified on page one of this AGREEMENT and shall conform to one of the following methods of payment:

Method 1 - HOURLY RATES. OWNER shall pay SURVEYOR at the hourly rates specified on page one of this AGREEMENT or in
attachments hereto, for all services rendered by principals, SURVEYORS and employees engaged on the project, pius an amount

equal to SURVEYOR'S actual reimbursable costs related to the project times a factor to be specified on page one of this
AGREEMENT.

Method 2 - LUMP SUM. OWNER shall pay SURVEYOR a lump sum fee for all services furnished by principals, SURVEYOR'S and

employees engaged on this project necessary to complete the basic services described herein. Statements will be submitted based on
SURVEYOR=s estimate of work completed during each billing period.

Method 3 - OTHER METHOD. A method to be agreed upon by OWNER and SURVEYOR and which shall be specified on page one or
ittachments to this AGREEMENT.

l‘ AZ Owner-Surveyor Fillin.Oct 2001 Page 1 of 3 Revised 10/01
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3.4 Reimbursable expenses mean the actual expenses incurred by SURVEYOR or SURVEYOR'S associates or consultants in

‘nection with the Project such as expenses for: transportation, subsistence, telephone calls, postage, reproduction of documents,
puter charges, equipment charges and similar project-related items.

~ECTION 4 - MISCELLANEOUS

4.1 Reuse of Documents. All documents including field notes, calculations, sketches, drawings and daily logs prepared or furnished
by SURVEYOR pursuant to this AGREEMENT are instruments of service in respect of the Project and are not intended or represented
to be suitable for reuse by OWNER or others on extensions of the Project or on any other project. Any reuse without written verification
or adaptation by SURVEYOR for the specific purpose intended will be at OWNER's sale risk and without liability or legal exposure to

SURVEYOR, and OWNER shall indemnify and hoid harmless SURVEYOR from all claims, damages, losses and expenses including
attorneys' fees arising out of or resuiting therefrom.

4.2 - DELETED

4.3 Conditions Beyond the Control of the SURVEYOR. The OWNER recognizes that in the course of completing the services
under this AGREEMENT, the SURVEYOR may encounter conditions, which are beyond the control of the SURVEYOR and thus
creating potential for claims and additional costs to the SURVEYOR, which are not covered in fees eamed for services provided. This
category includes, but is not limited to the following:

! Unknown underground utilities or other man-made underground objects not properly located.

t Changed codes or standards during the course of the work.

! Information provided by aothers, which is not accurate or complete.

! Conditions that may arise and differ significantly from those existing at the beginning of the project.

Should any such condition occur during the performance of this contract, judged to be beyond the control of the SURVEYOR, the
OWNER shall waive any claim against the SURVEYOR and agrees to defend, indemnify and hold the SURVEYOR harmless from any
claim or liability for injury of loss allegedly arising from the SURVEYOR'S encountering of said conditions. The QWNER agrees to
compensate the SURVEYOR for any time spent and expenses incurred by the SURVEYOR in defense of any such claim with such
compensation based upon the SURVEYOR'S prevailing fee schedule and expense reimbursement policy.

4 4 Dispute Resolution. In the event that a dispute should arise relating to the perfarmance of the services to be provided under this
'EEMENT, the OWNER and SURVEYOR agree that they shall first submit the matter to mediation by a mutually agreed upon
.ator. OWNER and SURVEYOR further agree to include a similar mediation agreement with all contractors, subcontractors,

subconsultants, suppliers and fabricators, thereby providing for mediation as the primary method for dispute resolution between all

parties. The Mediator's fee shall be shared equally by the parties. If the dispute is not resolved by mediation, the matter may then be
considered by other methods of dispute resolution. If resuilting in litigation, it is agreed that the prevailing party shail be entitied to

recover all reasonable costs incurred in the defense of the claim, including staff time, court costs, attorney's fees and other claim-
related expenses.

4.5 Allocation of Risks - Indemnification. SURVEYOR agrees, to the fullest extent permitted by law, to indemnify and hold

harmless OWNER, from and against any and all claims, costs, losses and damages caused solely by the negiigent acts, errors or
omissions of SURVEYOR in the performance of professional services under this AGREEMENT.

OWNER agrees, to the fullest extent permitted by law, to indemnify and hold harmiess SURVEYOR, its officers, employees and
consultants from and against any and all claims, costs, losses and damages (including but not limited to all fees and charges of
SURVEYOR’s, attorneys and other professionals and all court or dispute resolution costs) caused solely by the negligent acts, errors or
omissions of OWNER and its officers and employees, agents, contractors and consultants with respect to this AGREEMENT.

4.6 Limitation of Cost. If SURVEYOR has reason to believe that the total cost of services to the OWNER for work under this
AGREEMENT shall exceed the budgeted amount, SURVEYOR shall inform OWNER in writing of such and submit a revised estimated
project cost for approval. OWNER shall not be obligated to reimburse SURVEYOR for costs incurred in excess of the estimated cost
set forth in this AGREEMENT and SURVEYOR shall not be obligated to continue performance under the AGREEMENT or to incur
costs in excess of the estimated cost set forth in this AGREEMENT unless and untit OWNER has notified SURVEYOR in writing that

the amount has been amended and shail have specified in such notice a revised estimated cost which shall thereupon constitute the
estimated cost of services under this AGREEMENT.

4.7 Controlling Law. This AGREEMENT is to be governed by the law of the principal place of business of the SURVEYOR.

4.8 Certifications. The SURVEYOR shall not be required to execute any document that would result in its certifying, guaranteeing or
warranting the existence of conditions whose existence the SURVEYOR cannot ascertain.

AZ Owner-Surveyor.Fill-in.Oct 2001 Page 2 ot 3 Revised 10/01




‘ ||
I MORRISON-MAIERLE ARIZONA, INC. L |

4.9 Termination. The obligation to provide further services under this AGREEMENT may be terminated by either party upon seven
‘ays written notice in the event of substantial failure by the other party to perform in accordance with the terms hereof through no fault

£ the terminating party. In the event of any termination, SURVEYOR will be paid for aii services rendered and all reimbursable and
termination expenses to the date of termination.

4.10 Successors and Assigns. OWNER and SURVEYOR each binds himself and his partners, successors, executors,
administrators, assigns, and legal representatives to the other party of this AGREEMENT and to the partners, successors, executors,
administrators, assigns and legal representatives of such other party, in respect to all covenants, agreements and obligations of this

AGREEMENT. Nothing herein shall be construed to give any rights or benefits hereunder to anyone other than OWNER and
SURVEYOR.

4.11 Notice of the Right to Claim a Lien. In accordance with the terms of this contract, the SURVEYOR will provide labor and
materials for the improvement of the OWNER=s property or property for which the OWNER acts as agent. The terms of this contract
also provide for specific payment terms to the SURVEYOR for services rendered. Should the OWNER not comply with these payment
terms, the OWNER=s property or the agent-represented property may be subject to a lien against said property for all services and
materials furnished for the project. The right to claim a lien is in compliance with the lien laws of the State under jurisdiction.

4.12 No Hire. SURVEYOR and OWNER agree that, without prior consent for the other party, neither will discuss or offer employment
with any of the other parties associates or employees until one year after this AGREEMENT is terminated.

AZ Owner-Surveyor.Fill-in.Oct 2001 Page 3 of 3 Revised 10/01
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) INC. 80 E. RIO SALADO PARKWAY » SUITE 201 - TEMPE, AZ 85281 + 480-517-5800 + FAX: 480-517-5801
January 30, 2004

An Arizona Corporation

Mr. Dave Salomon
Centerra LLC

9399 South Priest Drive
Tempe, AZ 85284

Re: Construction Layout for Elwood sewer line.
MMI#:8290.041 -

Subject: Survey Cost Estimate

Dear Mr. Salomon:

| want to thank you for asking MMI to continue being a part of your team on the Centerra project. Outlined below is our
given Scope and Estimated Cost, | ask that you review and comment if changes are required.

SCOPE OF SERVICES

Sewer line Improvements:

1. Establish horizontal and vertical control points. - $ 1,250.00
2. Sanitary Sewer

a. Layout Manhole locations for review of Utilities conflicts. i $ 1,000.00

b. Set offset line and grade stakes at 50-foot stations for 39/36-inch line. $ 3,500.00

c. Setline and grade stakes for manholes with 2 reference points each. $ 1,250.00

d. As-built survey of final location and grade for manholes. $ 1,000.00

3. Office calculations and coordination. $ 1,900.00

Private Funded Improvements cost, Phase VII: $9,900.00

MMI Hourly Rates for additional staking & re-staking:

TSM/R1 = 2-Man Crew @ $125.00/Hr. $165.00/Hr. OT
T5N/R1 = 3-Man Crew @ $155.00/Hr. $185.00/Hr. OT
T5L/P2P = Office Technician @ $ 75.00/Hr.
P6&M = PLS Review @ $115.00/Hr.

If we can be of further assistance please contact the undersigned.

Sincerely,
Morrison-Maierle Arizona, Inc.

L

Adames G. Spring—R
Vice President, Survey Operations

W:\Survey Docs\Survey Clients\Centerra-Makia Development 290\8290011 Elwood sewer line\SOS for Cent Elwood sewer .doc

An Employee-0Owned Company
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Tlerracon

4685 South Ash Avenue, Suite H-4
Tempe, Arizona 85282
(480) 897-8200 Fax: (480) 897-1133

February 13, 2004

Centerra, LLC

9399 South Priest Drive
Tempe AZ 85284
Phone: (480) 777-7757

Attn:  David Solomon

Fax: (480) 777-7887 (6 pages)

Re:  Proposal for Construction Materials Testing Services
Off-Site Elwood Sewer @ Centerra
NWC Lower Buckeye and Estrella Parkway
Goodyear, Arizona
Terracon Reference No. C6504072

Terracon is pleased to submit this proposal for providing construction materials testing services
for the referenced project. This proposal includes an outline of the project information,
proposed scope of services, our estimated fee, and authorization procedures.

PROJECT INFORMATION

Terracon has reviewed project plans and specifications as well as spoke with David Solomon
of Centerra, LLC to obtain information about the project. We understand that the project will
consist of an approximately 5,300 linear foot off-site sewer line which runs adjacent to Estrella
Parkway and Elwood Street near the Centerra development in Goodyear, Arizona. The sewer
ranges in size from 8 to 42 inches in diameter.

The project will also include 15-5 foot diameter sewer manholes and approximately 2,500
square feet of pavement replacement. Terracon has prepared this proposal under the
assumption that water settling will be performed for compaction of backfill materials so that fuil-
time observation will not be required during the work.

This work will be constructed in accordance with the City of Goodyear requirements, the
project specifications, and the latest version of the MAG specifications.

PROPOSED SCOPE OF SERVICES

Our understanding of the required construction materials testing services for this project is
based upon our review of the project plans and specifications, our review of the MAG
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specifications, and our previous discussions with City of Goodyear personnel regarding
construction materials testing requirements.

Miscellaneous Field Density Testing: We will provide a parttime (noncontinous)
Engineering Technician to perform miscellaneous field density testing on the project. The
testing will be conducted to determine compliance with the project specifications for
preparation of backfill placed in utility trenches. Terracon will complete field density testing of
bedding at 400 foot intervals along the sewer. Additionally, Terracon will complete field density
test at 400 foot increments along the pipe backfill at the surface and 4 foot depth increments.

Our field-testing will be supported by appropriate laboratory evaluation of soils used in the
construction. The laboratory testing will include moisture-density relationships (Proctor tests),

and when required, gradation and Plasticity Indices on each type of on-site or imported sail
used in the miscellaneous earthwork operations.

Reports: We will prepare reports of all special inspections performed on the project. Field
test and laboratory test results will be reported through Terracon’s computerized laboratory
management system (LMS). All reports will be reviewed by the assigned project manager
prior to final submission. We will submit copies of the reports to the parties you designate or
as required by the project plans and specifications. '

COST OF SERVICES

The cost of our services, including all field work, laboratory testing, project management and
report preparation has been estimated on the basis of unit rates especially prepared for this

project as shown on the attached cost proposal. Qur total estimated cost for provided the
scope of work outlined above is $13,110.

The time required for construction materials testing on the project will be directly related to the
schedule and performance of the various contractors on the site. As a result, total fees for
construction materials testing services will be based on applicable unit rates. The fees
presented include only those services outlined in this proposal and the number of estimated
trips to the site to complete the work. Additional services required for testing services beyond
the on-site times outlined above will be invoiced at the applicable unit rates.

The following assumptions were used in preparing our scope of services and estimated fees:

» We have assumed that contractors on the site will work a single shift, 5-day per
week schedule

e All work performed on Saturdays, Sundays, holidays or in excess of eight (8) hours
per day will be billed at 1.5 times the applicable hourly rates;

« Testing and inspection services will be scheduled with 24 hours notice (whenever
possible); and,

* Invoices for the project will be submitted on a menthly basis.

2
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AUTHORIZATION

We appreciate the opportunity to submit this proposal and are available to discuss the details
of this proposal with you. Our Terms and Conditions are considered a part of this proposal and
have been attached for your review. If the Terms and Conditions are found to be acceptable
this agreement can be executed by forwarding 1 signed copy to our office.’

We appreciate your consideration of Terracon for this work, and look forward to working as
your construction materials testing consultant on this and future projects.

Sincerely,
1lerracaon

//lf/f VL/
Michael E. Smith, P.E.
Construction Engineering Manager

Copies to: Addressee (3)

Enclosures:  Cost Proposal
Terms and Conditions
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e Miscellaneous Field Density Testing
Engineering Technician hr(s)
Standard Praoctor
P! and Sieve Analysis
Project Manager hr(s)
Trip(s)

Subtotal:

TOTAL ESTIMATED FEE:

Quantity

210
3
5

20
30

Tlerracon
Cost Per Total

Unit Cost

$4400  $9,240.00

115.00 345.00
125.00 625.00
85.00 1,700.00
4000___1,200.00
$13,110.00

$13,110.00
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AGREEMENT FOR SERVICES
This AGREEMENT is between Centerra, LLC {“Client") and Terracon Consultants, Inc.
("Consultant”) for Services to be provided by Consultant for Clienton the  Ellwoad Sewer at Centerra Development project

(*Project”), as described in the Project information section of Consultant’s Proposal dated February 13, 2004 {“Proposal”) uniess the Project is
otherwise described in Exhibit A to this Agreement (which section or Exhibit are incorporated into this Agreement).

1. Scope of Services. The scope of Consultant's services is described in the Scope of Services section of the Proposal {(*Services"), unless
Services are otherwise described in Exhibit B to this Agreement (which section or exhibit is incorporated into this Agreement). Portions of the
Services may be subcontracted. Consultant's Services do not include the investigation or detection of, nor do recommendations in Consultant's
reports address the presence or prevention of biological poliutants (e.g., moid, fungi, bacteria, viruses, or their byproducts) or ~ oaccupant satety
issues, such as vulnerability to natural disasters, terrorism, or violence. If Services include purchase of software, Client will execute a separate

software license agreement. Consuitant's findings, opinions, and recommendations are based solely upon data and information obtained by and
furnished to Consultant at the time of the Services.

2. Acceptance. Client agrees that execution of this Agreement is a material element of the consideration Consultant requires to execute the
Services, and if Services are initiated by Consultant prior to execution of this Agreement as an accommadation for Client at Client's request, both
parties shall consider that commencement of Services constitutes formal acceptance of all terms and conditions of this Agreement. Additional
terms and conditions may be added or changed only by written amendment to this Agreement signed by both parties. In the event Client uses a
purchase order or other form to administer this Agreement, the use of such form shall be for convenience purposes only and any additional or
conflicting terms it contains are stricken. This Agreement shall not be assigned by either party without prior written consent of the other party.

3. Change Orders. Client may request changes to the scope of Services by altering or adding to the Services to be performed. If Client sc
requests, Consultant will retum to Client a statement (or supplemental proposal) of the change setting forth an adjustment to the Services anc
fees for the requested changes. Following Client's review, Client shall provide written acceptance. I Client does not follow these procedures, bu
instead directs, authorizes, or permits Consultant to perform changed or additional work, the Services are changed accordingly and Consuitan
will be paid for this work according to the fees stated or its current fee schedule. If project conditions change materially from those observed a
the site or described to Consultant at the time of proposal, Consultant is entitled to a change order equitably adjusting its Services and fee.

4. Compensation and Terms of Payment. Client shall pay compensation for the Services performed at the fees stated in the Compensatior
section of the Proposal unless fees are otherwise stated in Exhibit C to this Agreement (which section or Exhibit is incorporated into thi
Agreement). If not stated in either, fees will be according to Consultant's current fee schedule. Fee schedules are valid for the calendar year it
which they are issued. Consultant may invoice Client at least monthly and payment is due upon receipt of invoice. Client shall notify Consultant i
writing, at the address below, within 15 days of the date of the invoice if Client objects to any portion of the charges on the invoice, and sha
promptly pay the undisputed portion. Client shall pay a finance fee of 1.5% per month, but not exceeding the maximum rate allowed by law, for a

unpaid amounts 30 days or older. Client agrees to pay all collection-related costs that Consultant incurs, including attomey fees. Consuitant ma
suspend Services for lack of timely payment.

5. Third Party Reliance. This Agreement and the Services provided are for Consuiltant and Client's sole benefit and exclusive use with no thir
party beneficiaries intended. Reliance upon the Services and any work product is limited to Client, and is not intended for third parties. For
limited time period not to exceed three months from the date of the report, Consuitant will issue additional reports to others agreed upon wit
Client, however Client understands that such reliance will not be granted until those parties sign and return Consultant's reliance agreement an
Consultant receives the agreed-upon reliance fee.

4 1,000,000

6. LIMITATION OF LIABILITY. CLIENT AND CONSULTANT HAVE EVALUATED THE RISKS AND REWARDS ASSOCIATED WITH TH!
PROJECT, INCLUDING CONSULTANT'S FEE RELATIVE TO THE RISKS ASSUMED, AND AGREE TO ALLOCATE CERTAIN OF TH
RISKS SO, TO THE FUWLEST EXTENT PERMITTED BY LAW, THE TOTAL AGGREGATE LIABILITY OF CONSULTANT (AND 17

RELATED CORPCRATJONS AND EMPLOYEES) TO CLIENT AND THIRD PARTIES GRANTED RELIANCE IS UMITED TO

THE GREATER OF ; ORITS FEE, FOR ANY AND ALL INJURIES, DAMAGES, CLAIMS, LOSSES, OR EXPENSES (INCLUDIN
ATTORNEY AND EXPERT FEES) ARISING OUT OF CONSULTANT’S SERVICES OR THIS AGREEMENT REGARDLESS OF CAUSE(S) G

THE THEORY OF LIABILITY, INCLUDING NEGLIGENCE, INDEMNITY, OR OTHER RECOVERY. THIS LIMITATION SHALL NOT APPL
TO THE EXTENT THE DAMAGE IS PAID UNDER CONSULTANT'S COMMERCIAL GENERAL LIABILITY POLICY.

7. Indemnity. Consultant and Client shall defend. indemnify, and hoid harmless the other, their agents, and employees, from and against leg
liability for all claims, losses, damages, and expenses to the extent such claims, losses, damages, or expenses are caused by their negiige
acts, errors, or omissions. In the event such claims, losses, damages. or expenses are caused by the joint or concurrent negligence of Consultz
and Client, they shall be borne by each party in proportion to its own negligence under comparative fault principles.

8. Warranty. Consuitant will perform the Services in a manner consistent with that level of care and skill ordinarily exercised by members of t
profession currently practicing under similar conditions in the same locale. CONSULTANT MAKES NO WARRANTIES OR GUARANTEE
EXPRESS OR IMPLIED, RELATING TO CONSULTANT'S SERVICES AND CONSULTANT DISCLAIMS ANY IMPLIED WARRANTIES (
WARRANTIES IMPOSED BY LAW, INCLUDING WARRANTIES OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPQOSE.

9. Insurance. Consuitant represents that it now carries, and will continue to carry: (i) workers' compensation insurance in accordance with
laws of the states having jurisdiction over Consultant's employees wno are engaged in the Services, and employer's liability insurance:
commercial general liability insurance; (jii) automobile liability insurance policies; and (iv) professional liability insurance. Certificates of insurar
will be provided upon request. Client and Consultant shali waive subrogation against the other party on all general liability and property coverat

K SEB  ADDITiIomAL 1NSURANLE REAVRE MEMTS BELowy
Agreement Reference Number (Terracon Proposal or Project Number):C6504072
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CONSEQUENTIAL DAMAGES. NEITHER PARTY SHALL BE LIABLE TO THE OTHER FOR LOSS OF PROFITS OR REVENUE; LOSS

OF USE OR OPPORTUNITY; LOSS OF GOOD WILL; COST OF SUBSTITUTE FACILITIES, GOODS, OR SERVICES; COST OF CAPITAL;
OR FOR ANY SPECIAL, CONSEQUENTIAL, INDIRECT, PUNITIVE, OR EXEMPLARY DAMAGES.

Dispute Resolution. Client shall not be entitied to assert a Claim against Consultant based on any theory of professional negligence unless
and until Client has obtained the written opinion from a registered, independent, and reputable engineer, architect, or geclogist that Consultant
has violated the standard of care applicable to Consultant's performance of the Services. Client shall provide this opinion to Consultant and the

parties shall endeavor to resolve the dispute within 30 days, after which Client may pursue its remedies at law. This Agreement shall be governed
by and construed according to Arizona law.

Subsurface Explorations. Subsurface conditions throughout the site may vary from those depicted on logs of discrete borings, test pits, or
other exploratory services. Client understands Consultant's layout of boring and test locations is approximate and that Consultant may deviate a
reasonable distance from those locations. Consultant will take reasonable precautions to reduce damage to the site when performing Services;

however, Client accepts that invasive services such as drilling or sampling may damage or alter the site. Site restoration is not provided unless
specifically included in the Services.

Testing and Observations. Client understands that testing and observation are discrete sampling procedures, and that such procedures
indicate conditions only at the depths, locations, and times the procedures were performed. Consultant will provide test results and opinions
based on tests and field observations only for the work tested. Client understands that testing and cbservation are not continuous or exhaustive,
and are conducted to reduce - not eliminate - project risk. Client agrees to the level or amount of testing performed and the associated risk. Client
is responsible (even if delegated to contractor) for notifying and scheduling Consultant so Consultant can perform these Services. Consultant
shall not be responsible for the quality and completeness of contractor's work or their adherence -to the project documents, and Consultant’s
performance of testing and observation services shall not relieve contractor in any way from its responsibility for defects discovered in its work, or

create a warranty or guarantee. Consultant will not supervise or direct the work performed by contractor or its subcontractors and is not
responsible for their means and methods.

Sample Disposition, Affected Materials, and Indemnity. Samples are consumed in testing or disposed of upon completion of tests
(unless stated otherwise in the Services). Client shall furnish or cause to be furnished to Consultant all documents and information known or
available to Client that relate to the identity, location, quantity, nature, or characteristic of any hazardous waste, toxic, radioactive, or
contaminated materials (“Affected Materials™) at or near the site, and shall immediately transmit new, updated, or revised information as it
becomes available. Client agrees that Consultant is not responsible for the disposition of Affected Material unless specifically provided in the
Services, and that Client is responsible for directing such disposition. In the event that test samples obtained during the performance of Services
(i) contain substances hazardous to health, safety, or the environment, or (ii) equipment used during the Searvices cannot reasonably be
decontaminated, Client shall sign documentation (if necessary) required to ensure the equipment and/or samples are transported and disposed of
properly, and agrees to pay Consuitant the fair market value of this equipment and reasonable disposal costs. in no event shall Consultant be
required to sign a hazardous waste manifest or take title to any Affected Materials. Client shall have the obligation to make all spill or release
notifications to appropriate govemmental agencies. The Client agrees that Consultant neither created nor contributed to the creation or existence of
any Affected Materials conditions at the site. Accordingly, Client waives any claim against Consultant and agrees to indemnify and save Consultant, its
agents, employees, and related companies hamless frem any claim, liability or defense cost, including attomey and expert fees, for injury or loss
sustained by any party from such exposures allegedly arising out of Consultant's non-negligent performance of services hereunder, or for any claims
against Consultant as a generator, disposer, or arranger of Affected Materials under federal, state, or local law or ordinance.

Ownership of Documents. Work product, such as reports, logs, data, notes, or calculations, prepared by Consultant shall remain
Consultant's property. Proprietary concepts, systems, and ideas developed during performance of the Services shall remain the sole property of
Consultant. Files shall be maintained in general accordance with Consultant’s document retention policies and practices.

Utilities. Client shall provide the location and/or arrange for the marking of private utilities and subterranean structures. Consultant shall take
reasonable precautions to avoid damage or injury to subterranean structures or utilities. Consultant shall not be responsible for damage to

subterranean structures or utilities that are not called to Consuitant's attention, are not correctly marked, including by a utility locate service, or
are incorrectly shown on the plans furnished to Consultant.

Site Access and Safety. Client shall secure all necessary site related approvals, pemits, licenses, and consents necessary to commence
and compiete the Services and will execute any necessary site access agreement. Consuitant will be responsible for supervision and site safety

measures for its own employees, but shall not be responsibie for the supervision or heaith and safety precautions for any other parties, including
Client, Client's contractors, subcontractors, or other parties present at the site.

Termination. Either party may terminate this Agreement or the Services upon written notice to the other. in such case, Consultant shall be paid
costs incurred and fees earned to the date of termination plus reasonable costs of closing the project.

Consultant: Terracon Consultants, Inc. Client: ;:‘ggfgz,m LL &
By: (el > Date: zi,géq By: &L \9:/‘ 1 Date: Z-2%-04-

Address: 4685 S Ash Avenue, Suite H4
Tempe, Arizona 85282

Name/Tite: MichaeVE.Smith, P.E. | Dept. Manager Nameﬁitle%ﬂg;_l_’?,‘zl',—o Dzeeson e Pevaipfme~""

Address: G5 E. Lonvom Ave 57 200 Danven. CO.

&7

Phone: 480.897.8200 Fax: 480.897.1133 Phone: ZC2-245-974 2 Fax: 3C5 -2d3~-CK3

Agreement Reference Number (Terracon Propaosal or Project Number):C6504Q72
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FLEET  FISHER ENGINEERING, INC.

4250 E. CAMELBACKRD. + SUITE410K -+ PHOENIX, ARIZONA 85018
PHONE (602) 264-3335 + FAX(602)840-9368

April 27, 2001

Mr. Tom DiRito
Gateway American
9145 E. Kenyon Avenue
Suite 202

Denver, CO 80237

Re: Centerra — Offsite Sewer Plan
FFENG Job No. 281-06

Dear Tom:

Fleet » Fisher Engineering, Inc. is please to submit this proposal to provide the field
survey and engineering services as required to prepare the above referenced plan and
obtain the approval of the City of Goodyear and Maricopa County Environmental
Services Department for same.

Fleet « Fisher Engineering, Inc., hereby proposes to perform the following services for a
lump sum of $§6, 500D for which you will be billed on a monthly percent complete
basis per the attached fee schedule.

SCOPE OF WORK

1. Perform preliminary research with City of Goodyear,
to determine feasibility, alignment, and size of the proposed ,
sewer. (Time & Materials with an estimated budget). $ 3,500.00

2. Set ground control for aerial topographic survey
based on proposed sewer alignment. $ 3,400.00

3. Obtain aerial topographic survey of proposed
alignment. $ 8,000.00

4. Prepare construction plans for a 36" (or a size to be
determined by the City of Goodyear) diameter
sewer line along Estrella Parkway from Yuma Road
to Ellwced and a 39" diameter sewer line along Ellwood
to an existing manhole near the center of Section 19. $18,500.00



5. Obtain Engineering Design Report, plans, specifications,
and cost estimate for a sewer lift station at the intersection of
the Bullard Wash an Yuma Road. (T&M with estimated budget) $63,250.00

Total  $96,650.00

The plan is to be prepared at a scale of 1" = 20’ horizontally and 1" = 4' vertically as per
the City of Goodyear Design Guidelines and will consist of approximately 7 sheets.

This proposal does not include any cost for construction staking, plan review fees or
filed supervision and inspection.

If this proposal is acceptable, please sign both copies of the attached “Agreement
between Client and Consultant and return one copy to this office such that we may
commence our work effort. :

Sincerely,
Fleet » Fisher Engineering, Inc.

CE.

Fred E. Fleet, P.E.
President

cc: Kimo Seymour



FLEET » FISHER ENGINEE..NG, INC. 7

4250 East Camelback Road, Suite 410K FFEl Job Number. 281-06
Phoenix, Arizona 85018-2754 Date: April 27, 2001
Phone (602) 264-3335 FAX (602) 840-9368
(CONSULTANT)

— O

This is an agreement for services to be performed. Consultant shall have no obligations to perform services hereunder
prior to receipt by Consuitant of this Agreement signed by Client. Any requested changes to this Agreement must be
approved by Consultant. One fully executed copy will be retumed to Client upon execution by Consultant. In the event any
of the provisions of this Agreement are not agreeable to Client, Client should imrmediately advise Consultant Unless
signed and retumed to Consultant within 60 days from the date first above written, this Agreement shall be null and void.

L

Eoieray T

AGREEMENT BETWEEN CLIENT AND CONSULTANT

Client Name Gateway American
Client Address 9145 E. Kenyon Avenue
Denver, CO 80237

FFENG Project No. 281-06 Client Telephone Number (303) 843-9742  Client Fax Number (303 ) 943-0143

Project Description: Centerra — Offsite Sewer Plan
In consideration of their mutual promises, Client and Consultant agree as follows:

A. Consultant agrees to perform the professional services delineated in the proposal letter date 04/27/01
attached hereto and incorporated herein by reference.

B. Client agrees to compensate Consultant for such services as delineated in the proposal letter dated
' 04/27/01 attached hereto and incorporated herein by reference.

C. The standard terms and conditions set forth below are a material part of this Agreement and are hereby
incorporated herein and made a part of this Agreement.

TERMS AND CONDITIONS OF AGREEMENT
BETWEEN CLIENT AND CONSULTANT

A. CLIENT'S RESPONSIBILITIES

1. Client agrees to cooperate in any and every way or manner with Consultant on the project

2. Client shall furnish to Consultant all existing land surveys, soils data (including reports, tests and borings), laboratory
tests, governmental permits, preliminary title reports and other information, documents, govemmental fees, charges
and malerials necessary for Consultant to complete the work contemplated by this Agreement.

3. Consultant shall not be liable for damages resulting from the actions or inaction's of govemmental agencies
including, but not limited to, permit processing, environmental impact re'ports, dedications, general plans and
amendments thereto, zoning matters, annexations or consolidations, use or conditional use permits, project or plan
approvals, and building permits. Client agrees that it is the responsibility of Client to maintain in good standing all
government approvals and permits and to apply for any extensions thereof.

4. In the event Client discovers or becomes aware of changed field or other conditions which necessitate clarification,
adjustments, modifications- of other changes during-the construction phase of the project, Client agrees to notify
Consultant and engage Consultant to prepare the necessary clarifications, adjustments, modifications or other changes
to Consultant's work befare construction activites commence or further activity proceeds. Further, Client agrees to
have a provision in its construction cantracts for the project which requires the contractor to notify Client of any changed
fleld or other conditions so that Client may in turn notify Consultant pursuant to the provisions of this paragraph.

B. COMPENSATION '
1. Upon acceptance of this agreement by Client, a prepayment of 3__NONE___to cover project start-up costs and other
working capital requirements will be requirad to initiate the project.

2. Consuitant shall submit invoices to Client on 3@ monthly basis. Invcices shall be due and payable upon receipt.

3. Client shall promptly review invoices and notify Consuitant of any objection thereto. In the event Client does nct
object to the invoice in writing within ten (10) days of the invoice, the invoice shall be deemed proper and acceptable.

4. In the event any invoice is not paid within thirty (30) days after delivery of the invoice to Client, it shall commence
bearing interast on the date the invoice was delivered to Client at the lesser of (i) one and one-half percent (1.5%) per



month and (ii) the maximum raw. _2missible under applicable law, and C.. ‘agrees o pay all accrued interest,
together with charges for services rendered.

5. Any claim of offset by Client must be made within ten (10) days of the date of discovery. In the event of a claim, the
parties hereto will immediately meet and negotiate to resolve the claim. If the claim is not resolved within twenty (20)
days from the date of notice, Consultant has the right to stop work and will have no liability for stopping work whether or
not the claimed offset is ultimately sustained.

6. In the event any invoice submitted under this Agreement or under any other agreement between Client and
Consultant is not paid in full within sixty (60) days after delivery to Client, Client agrees that Consuitant shall have the
right to consider said default a material breach of this Agreement. Client shall have ten (10) days thereafter in which to
cure said default. If said default is not cured by Client within such ten (10) day period, Consultant shall have the right,
in addition to all other available rights and remedies, at law or in equity, to terminate this Agreement and ali other
agreements between Client and Consultant, even if the default is in payment of an invoice submitted under another
agreement, and Client shall then promptly pay Consultant all of the fees and charges owing for all of the services
performed by Consultant to the date of termination.

7. Client shall pay the cost of all reimbursable items such as checking and inspection fees, zoning and annexation
application fees, assessment fees, soils engineering fees, soils testing fees, aerial topography fees, permits, bond
premiums, titte company charges, delivery charges, blueprints and reproductions, and all other fees, charges and
expenses not specifically covered by the terms of this Agreement. In the event such reimbursable items are paid
directly by Consultant, then such charges and expenses shall be invoiced to Client at direct cost plus fifteen percent
(15%) for handling.

8. In the event of any increase of costs due to the granting of wage increases and/or other employee benefits under the
terms of any new labor agreement during the lifetime of this Agreement, the compensation to be paid to Consuitant
hereunder shall be adjusted to reflect such increase. Should the work extend beyond one (1) year of the date this
Agreement is executed or if at any time change in the scope occurs, this Agreement shall be re-negotiated in order to
incorporate any changes in the scope of services or the fees due hereunder. Consuitant's fee for all work not
performed prior to one (1) year after this Agreement is executed shall be increased by the percentage increase in the
Consumer Price Index-All Urban Consumers (1982-84=100) based upon the index most recently published one (1)
year after the date of this Agreement and the index published for the same month one (1) year prior (i.e., January to
January, February to February, etc.) shali be used for such adjustment.

C. EXTRA SERVICES

1. Any services agreed to be performed by Consultant at the request of Client in addition to those set forth herein shall
be paid for by Client as extra work in accordance with Consultant's prevailing hourly rates.

2. If Consultant, pursuant to this Agreement produces plans, specifications or other documents and/or performs field
wark, and such plans, specifications and other documents and/or field work are required by one or more governmental
agency, and one or more such governmental agency changes its ordinances, policies, procedures or requirements
after the date of this Agreement, any additional office or field work thereby required shall be paid for by Client as extra
work.

3. In the event that any staking is destroyed by an act of God or parties other than Consultant, the cost of restaking
shall be paid for by Client as extra work.

D. OWNERSHIP OF DOCUMENTS

All drawings, specifications and other work product of Consultant for this project are instruments of service for this
project only and shail become the property of Client when Consuitant has been compensated for services rendered
except that computer software/models developed by Consuitant for general applications and used to produce
Consultant's work product for this project shall remain proprietary data of Consultant. Reuse of any of the instruments
of service of Consuitant by Client on extensions of this project or on any other project {(whether or not such instruments
are modified or not) without the written permission of Consuitant shall be at Client's risk and Client agrees to defend,
indemnify and hold Consultant harmiess from and against any and all claims, damages, injuries, actions and expenses
including attorneys' fees and costs of suit arising out of such unauthorized reuse of Consultant's instruments of service
by Client or by others acting through Client. Client acknowledges that its right to utilize the services and work product
provided pursuant to this Agreement will continue only so long as Client is not in default pursuant to the terms and
conditions of this Agreement and Client has performed all obligations under this Agreement.

E. DATADISK PROTECTION

Client understands that Consultant shall not deliver digital data as a final output of its work product. Should Client’
require an electronic format of Consultant's work product for convenience, Client shall execute Consultant's Data Disk
Protection Agreement which shall be provided to Client upon Client's request for an electronic format.

F. DELAYS

All agreements cn Consultant's part are ccntingent upon, and sutject to, the provision that Consultant shall not be
respansible for damages cr be in default cr to be deemed to be in default by reason cf delays in performance by reason

)
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of strikes, lockouts, work slowdow  -or stoppage, accidents, acts of God, anw. y cther delays or factors or activities
beyond Consultant's reasonable contrci, or due to shortages or unavailability of labor at estabiished area wage rate or
delays caused by failure of Client or Client's agents to furnish information or to approve or disapprove Consultant's
work promptly, or due to late, slow or faulty performance by Client, or ather contractors, or governmental agencies, the
performance of whose work is precedent to or concurrent with the performance of Consuitant's work. In the event of
any such cause of delay, the time of completion shall be extended accordingly.

G. TERMINATION OR SUSPENSION

1. In the event that all of the services required to be performed under this Agreement have not been performed within
twelve (12) months from the date hereof for any reason other than a default by Consultant hereunder, Consultant shail
have the right, upon giving thirty (30) days written notice to Client, to terminate this’ Agreement and to be paid to the
date of termination for all services rendered and costs incurred hereunder.

2. In the ‘event any-or all portions of the work prepared or partially prepared by Gonsuitant are suspended, abandoned.
or terminated, Client shall pay Consultant for the work performed on an hourly basis not to exceed any maximum
contract amount (including amounts due under Section C.1 above). Client acknowledges if the work is suspended and
re-starts, there will be additional charges due to suspension of the work which shall be paid for by Client as extra work.
Client shall promptly notify Consultant of termination or abandonment of wark in writing. In the event this Agreement is
terminated before completion of all services hereunder for any reason whatsoever, except Consultant's default
hereunder, Consultant is hereby released from all liability for work performed.

3. Consultant shall be entitled to immediately, and without notice, suspend the performance of any and all of its
obligations pursuant to this Agreement if Client files a voluntary petition seeking relief under the United States
Bankruptcy Code or if there is an involuntary bankruptcy petition filed against the Client in the United States Bankruptcy
Court, and that petition is not dismissed within fifteen (15) days of its filing. Any suspension of services made pursuant
to the provisions of this paragraph shall continue until such time as this Agreement has been fully and properly

assumed in accardance with the applicable provisions of the United States Bankruptcy Code and in compliance with
the final order or judgment issued by the Bankruptcy Court.

H. LIMITATION OF LIABILITY

Client agrees to limit Consultant's aggregate liability to Client and to all contractors, subcontractors and suppliers on the
project, due to the willful misconduct or the negligent acts, errors or cmissions of Consultant to $100,000.00 (one
hundred thousand dollars) or the amount of Cansultant's fee received hereunder, whichever is greater.

I. LIEN RIGHTS

The terms and provisions of this Agreement shall not be construed to alter, waive or affect any lien or stop notice rights
which Consultant may have for the performance of services under this Agreement. Client agrees to provide Consultant
with the present name and address of the record owner of the property an which the project is to be located within five
(5) days following execution of this Agreement by Client. Client shail separately provide Consultant with the name and
address of the original contractor and the construction lender who are entitied to receive a preliminary notice.

J. ATTORNEYS' FEES AND COSTS

Should litigation be necessary to enforce any term or provision of this Agreement, or to collect any portion of the
amount payable under this Agreement, then all litigation and collection expenses, witness fees, expert fees, court costs
and attorneys' fees shall be paid to the prevailing party. In the event that Client institutes a suit against Consultant,
either directly by complaint or by way of cross-complaint, including a cross-complaint for indemnity, for alleged
negligence, error, omission, or other failure to perform and if Client fails to obtain a judgment in Client's favor, the
lawsuit is dismissed, or if judgment is rendered for Consultant, Client agrees to pay Consultant all costs of defense,
including attorneys' fees, expert witness fees, court costs, and any and all other expenses of defense. Client agrees
such payments shall be made immediately following dismissal of the case or upon entry of judgment.

K. INDEMNIFICATION

Client hereby agrzes to indemnify, defend and hold Consultant, its officers, directars, principals, agents and employees
harmiess from and against any and all claims, damages, injury, actions and expenses (including attomeys' fees and
costs of suit) and including claims by Client for indemnification, relating to or in connection with the performance of
work on this project or the failure of Client to comply with the terms of this Agreement, excepting only claims, damages, -
losses and expenses arising from the scle negligence or willful misconduct of Consultant.

L. INSURANCE

Ccnsultant shall maintain in force at a}l imes during the performance of this Agreemert the following policy or pclicies
of insurance cavering its operation:



1. Commercial General Liability, ..cluding contractual liability, business .. Jmebile liability, and products and

completed operations, all of which shall include coverage for both bodily injury and property damage, with a combined
single limit of $1,000,000.00 {one million dollars).

2. Worker's Compensation coverage at statutory limits.

M. EQUAL OPPORTUNITY

Consultant shall not discriminate against any employee or applicant for employment because of race/color, sex,
re!igion. age, marital status, national origin ancestry, or physical handicap.

N. GENERAL PROVISIONS

1. Consuitant makes no warranty, either express or implied, as to its findings, recommendations, specifications,
professional advice or other work except that these were prepared in accordance with generally accepted standards of
" the proféssion. "Consuitant shall have no responsibility or liability for soils and/or subsurface conditions, or discovery .of-
hazardous materials, or for construction procedures and safety precautions, or for contractor performance. Client
acknowledges that Consultant's scope of services for this project do not include any work related in any way to
asbestos and/or hazardous waste. Should Consultant or any other party encounter such materials on the job site, or
should it in any other way become known that such materials are present or may be present on the job site or any
adjacent or nearby areas which may affect Consultant's work, Consultant may, at its option, terminate work on the
project until such time as Client retains a specialist contractor to abate and/or remove the asbestos and/or hazardous
waste materials and warrants that the job site is free from any hazards which may result from the existence of such
materials. Client hereby agrees to indemnify, defend and hold Consultant harmless from and against any and all
c'aims, damages, injuries, actions and expenses (including attorneys' fees and costs of suit) and.waives all claims
and/or fiability against Consuitant relating to, in any way, soils and/or subsurface conditions, hazardous materials and/or
asbestos. '
2. Consultant makes no representations concerning soil conditions uniess specifically included in writing in this
Agreement, and Consultant is not responsible for any liability that may arise out of the making or failure to make soil
surveys, or subsurface soil tests, or general soil testing or any other matters relating to soil conditions.
3. Consultant makes no representation concerning the cost figures made in connecticn with maps, plans,
specifications, drawings or estimates of quantity for materials other than that all cost figures and quantities are
estimates only, and Consultant shall not be responsible for fluctuations in cost factors or figures.
4. In the event that Client requests a balanced earthwork condition in regard to cut-and-fili requirements on site,
Consultant shall endeavor to the best of its professicnal ability to provide services that approach that requested
condition. However, Consultant makes no guaranty, either expressed or implied, as to the final earthwork condition and
Consultant has no liability regarding that condition.
5. In the event Cansultant is required to perform a grading verification, it is understood that the grading verification is to
verify only the items specifically requested by Client and is not a guarantee in any respect that all grading is in complete
conformance with grading plans, nor dees it release the grading contractor from its responsibility of conforming with the
grading plans.
6. Unless this Agreement otherwise specifically provides, Client agrees that Consultant will perform no on-site
inspection or construction review for this project, and that inspection services will be provided by Client to ensure
compliance with Consultant's plans and specifications. Client hereby agrees to indemnify, defend and hold Consultant,
its officers, directors, principals, agents and employees harmless from and against any and all claims, damages,
injuries, actions and expenses (including attorneys' fees and costs of suit) and waives alf claims and/or liability against
Consultant occasioned by others performing site inspection or construction review for this project.
7. Client agrees that the construction contractor will be required to assume sole and complete responsibility for job site
conditions during the course of construction of the project, including safety of all persons and property and that this
requirement shall be made to apply continuously and not be limited to normal working hours.
8. Client shall reguire in its Agreement with the general contractor and any subcontractors that Consultant be named as
an additional insured on its respective comprehensive general liability policies and, notwithstanding this requirement,
the respective insurers will be required to waive their right to subrogate against Consuitant in the event of any loss.
9. Client acknowledges that Cansultant is not responsible for the performance of work by third parties including, but not
limited to, the construction contractor and its subcontractors. Client hereby agrees to indemnify, defend and hold
Consultant, its officers, directors, principals, agents and employees harmiess from and against any and all claims,
damages, injuries, acticns and expenses (including attomeys' fees and costs of suit) arising out of or relating to the
project ar this Agraement, excepting any claims, damages, losses and expenses arising out of or resuiting from the
scle negligence or willful misconduct of Consultant.
10. In the event that any changes are made in the plans and specifications by Client or persons other than Consultant
any and all liability arising out of such changes is waived as against Consultant and Client assumes full responsibiiit

for such changes unless Client has given Cansultant pricr notice and has recaived from Consultant written consent fo
such changes.



11. Upon written request, each o, partxes hereto shall execute and deliver,  zause to be executed and delivered,
such additional instruments and documents which may be necessary and proper to camy out the terms of this
Agreement.

12. One or more waivers of any term, condition or covenant by Consultant shall not constitute a waiver of a subsequent
breach of the same or any other term, condition or covenant.

13. In the event any provision of this Agreement shall be held to be invalid or unenforceable, the other provisions of this
Agreement shall be valid and binding on the parties hereto.

O. INDEPENDENT CONTRACTOR

Both parties to this Agreement shall be acting in an independent capacnty and not as agents employees, partners or
joint venturers with one ancother. .

"Pi‘ASSIGNMENT - Y

Aot (o

This Agreement binds Consultant and Client and their heirs, executors, admmlstrators successars, assigns and

partners. Neither party shall assign, sublet or transfer its interests, rights or obligations in this Agreement without the
prior written consent of the other party hereto.

Q. ENTIRE AGREEMENT

There are no understandings or agreements except as expressly stated herein. This Agreement contains the entire
agreement between Client and Consultant relating to the project and the provision of services to the project. No prior

agreements, promises, negotiations or representatives shall be valid and binding on Client and/or Consultant unless
expressly set forth in this Agreement.

R. GOVERNING LAW

This Agreement shall be construed and enforced in accordance with the laws of the state of Arizona. Client agrees that
in the event Client institutes litigation to enforce or interpret the provisions of this Agreement, such litigation is to be
brought and adjudicated in the appropriate court in the county in which Consultant's office is located, and Client waives
the right to bring, try or remove such litigation to any other county or judicial district

IN WITNESS WHEREOF, the parties hereto have accepted, made and executed this agreement upon the terms,
conditions and provisions above stated.

-

@m VY c . FLEET -« FISHER ENGINEERING, INC. /
Client /Qj\w Consyl
s ..

Title 'L)\J-'-“Q{Q/L Date G])/ {;{/d ( Tite President DateM 2&)
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Centerra
Bullard Wash Imp rovent

2007 Bullard Wash Improvement Costs

—

$ 126,800
Total 2007 Costs Bullard Wash $ 126,800
S 126,800
Total Bullard Wash Improvement Costs

Centerra

Bullard Wash Imp rovements Approv

ed with 2005 port

Bullard Wash Improvements Approved with 2005 Feasibility Report (1) $ 507,200
Total $ 507,200
Portion Financed with 2005 Bond Series (2) $ (402,669)
104,531
Total Bullard Wash Improvement Costs 5 04.53
Footnote:

(1) The total improvement costs were approved with the 2005 Feasibility Report.
(2) Only a portion of the costs were financed through the Series 2005 Bond Proceeds.







CENTERRA COMMUNITY FACILITIES DISTRICT
(CITY OF GOODYEAR, ARIZONA)

DISTRICT GENERAL OBLIGATION BONDS, SERIES 2008

Estimated Debt Service Requirements

and Projected Impact on the Secondary Tax Rate

m @ 3 %) )] (6) Q) ®
$1,875,000
Series 2008 Combined
Secondary l Bonds Outslanding j Bonds Dated: 3/12/08 Debt Service

Fiscal Assessed Debt Secondary Debt Secondary

Year Valuation (a) Service Tax Rate (b) Principal Interest (c) Service Tax Rate (b)
2006/07 $8,646,053 $220,812 $2.70 $220,812 $2.70
2007/08 14,226,243 217,713 1.61 $110,000 $36,901 364,614 2.70
2008/09 14,226,243 219,450 1.62 30,000 114,725 364,175 2.69
2009/10 14,226,243 220,913 1.63 30,000 112,775 363,688 2.69
2010/11 14,226,243 217,100 1.61 35,000 110,825 362,925 2.69
2011/12 14,226,243 218,288 1.62 35,000 108,550 361,838 2.68
2012/13 14,226,243 219,200 1.62 35,000 106,275 360,475 267
2013/14 14,226,243 219,838 1.63 40,000 104,000 363,838 2.69
2014/15 14,226,243 220,200 1.63 40,000 101,400 361,600 2.68
2015/16 14,226,243 220,325 1.63 45,000 98,800 364,125 2.69
2016/17 14,226,243 220,175 1.63 45,000 95,875 361,050 2,67
201718 14,226,243 219,710 1.63 50,000 92,950 362,660 2.68
2018/19 14,226,243 218,970 1.62 55,000 89,700 363,670 2.69
2019/20 14,226,243 217,955 1.61 60,000 86,125 364,080 2.69
2020/21 14,226,243 216,665 1.60 65,000 82,225 363,890 2.69
2021722 14,226,243 220,083 1.63 65,000 78,000 363,083 2.69
2022/23 14,226,243 217,968 1.61 70,000 73,775 361,743 2.68
2023/24 14,226,243 220,578 1.63 70,000 69,225 359,803 2.66
2024/25 14,226,243 217,638 1.61 80,000 64,675 362,313 2.68
2025/26 14,226,243 219,423 1.62 85,000 59,475 363,898 2.69
2026/27 14,226,243 220,658 1.63 85,000 53,950 359,608 2.66
2027/28 14,226,243 221,360 1.64 90,000 48,425 359,785 2.66
2028/29 14,226,243 221,513 1.64 100,000 42,575 364,088 2.69
2029/30 14,226,243 221,115 1.64 105,000 36,075 362,190 2.68
2030/31 14,226,243 220,815 1.63 110,000 29,250 360,065 2.66
2031/32 14,226,243 340,000 22,100 362,100 2.68

$5,488,460 $1,875,000

(a) 2006/07 and 2007/08 are actual and subsequent years assume no growth.

(b) Secondary tax rates are per $100 of assessed valuation, assume a 5% delinquency in tax collections and do not include the $0.30 O&M levy.

(c) Interest is estimated at 6.50%.

Prepared by: Stone & Youngberg LLC 1/24/2008







SOURCES AND USES OF FUNDS

Centerra Community Facilities District
District General Obligation Bonds, Series 2008

Dated Date 03/12/2008
Delivery Date 03/12/2008

Sources:

Bond Proceeds:

Par Amount 1,875,000.00
Other Sources of Funds:
Release of the Depository Agreement 246,300.00
Developer's Contribution 117,500.00
363,800.00
2,238,800.00
Uses:
Project Fund Deposits:
Public Infrastructure Improvements 1,875,000.00
Delivery Date Expenses:
Cost of Issuance 80,000.00
Underwriter's Discount 37,500.00
117,500.00
Other Uses of Funds:
Release of the Depository Agreement 246,300.00
2,238,800.00

Jan 24,2008 2:46 pm Prepared by Stone & Youngberg LLC



BOND DEBT SERVICE

Centerra Community Facilities District
District General Obligation Bonds, Series 2008

Pertod Annual
Ending Principal Coupon Interest Debt Service Debt Service
07/01/2008 110,000 6.500% 36,901.04 146,901.04 146,901.04
01/01/2009 57,362.50 57,362.50
07/01/2009 30,000 6.500% 57,362.50 87,362.50 144,725.00
01/01/2010 56,387.50 56,387.50
07/01/2010 30,000 6.500% 56,387.50 86,387.50 142,775.00
01/01/2011 55,412.50 55,412.50
07/01/2011 35,000 6.500% 55,412.50 90,412.50 145,825.00
01/01/2012 54,275.00 54,275.00
07/01/2012 35,000 6.500% 54,275.00 89,275.00 143,550.00
01/01/2013 53,137.50 53,137.50
07/01/2013 35,000 6.500% 53,137.50 88,137.50 141,275.00
01/01/2014 52,000.00 52,000.00
07/01/2014 40,000 6.500% 52,000.00 92,000.00 144,000.00
01/01/2015 50,700.00 50,700.00
07/01/2015 40,000 6.500% 50,700.00 90,700.00 141,400.00
01/01/2016 49,400.00 49,400.00
07/01/2016 45,000 6.500% 49,400.00 94,400.00 143,800.00
01/01/2017 47,937.50 47,937.50
07/01/2017 45,000 6.500% 47,937.50 92,937.50 140,875.00
01/01/2018 46,475.00 46,475.00
07/01/2018 50,000 6.500% 46,475.00 96,475.00 142,950.00
01/01/2019 44,850.00 44,850.00
07/01/2019 55,000 6.500% 44,850.00 99,850.00 144,700.00
01/01/2020 43,062.50 43,062.50
07/01/2020 60,000 6.500% 43,062.50 103,062.50 146,125.00
01/01/2021 41,112.50 41,112.50
07/01/2021 65,000 6.500% 41,112.50 106,112.50 147,225.00
01/01/2022 39,000.00 39,000.00
07/01/2022 65,000 6.500% 39,000.00 104,000.00 143,000.00
01/01/2023 36,887.50 36,887.50
07/01/2023 70,000 6.500% 36,887.50 106,887.50 143,775.00
01/01/2024 34,612.50 34,612.50
07/01/2024 70,000 6.500% 34,612.50 104,612.50 139,225.00
01/01/2025 32,337.50 32,337.50
07/01/2025 80,000 6.500% 32,337.50 112,337.50 144,675.00
01/01/2026 29,737.50 29,737.50
07/01/2026 85,000 6.500% 29,737.50 114,737.50 144,475.00
01/01/2027 26,975.00 26,975.00
07/01/2027 85,000 6.500% 26,975.00 111,975.00 138,950.00
01/01/2028 24,212.50 24,212.50
07/01/2028 90,000 6.500% 24,212.50 114,212.50 138,425.00
01/01/2029 21,287.50 21,287.50
07/01/2029 100,000 6.500% 21,287.50 121,287.50 142,575.00
01/01/2030 18,037.50 18,037.50
07/01/2030 105,000 6.500% 18,037.50 123,037.50 141,075.00
01/01/2031 14,625.00 14,625.00
07/01/2031 110,000 6.500% 14,625.00 124,625.00 139,250.00
01/01/2032 11,050.00 11,050.00
07/01/2032 340,000 6.500% 11,050.00 351,050.00 362,100.00
1,875,000 1,918,651.04 3,793,651.04 3,793,651.04

Jan 25,2008 2:18 pm Prepared by Stone & Youngberg L1.C



